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Goldstone Teleservices Limited

Notice

Notice is hereby given that the First Annual General
Meeting of the Company would be held on Monday,
he 31st December, 2001 at 3.00 P.M at Plot No.
1 & 9, IDA, Phase Il, Cherlapally, Hyderabad-500
051, to transact the following business :

ORDINARY BUSINESS :

1.

To consider and adopt the Audited Profit and
Loss Account for the period ended 30th June,
2001 and the Balance Sheet as on the date
and the reports of the Board of Directors and
Auditors thereon.

To consider and, if thought fit, to pass with
or without modification, the following
resolution as an ordinary resolution.

“RESOLVED THAT the first Auditors,
M/s.Srivas & Pramodkumar, Chartered
Accountants, appointed by the Board, be and
are hereby reappointed as Auditors of the
Company to hold office from conclusion of
this meeting tiif the conclusion of next Annual
General Meeting at such remuneration as may
be determined by the Board”,

SPECIAL BUSINESS :
APPOINTMENT OF DIRECTORS

3.

To consider, and if thought fit, to pass with
or witheut modification, the following
resolution as an Ordinary Resolution :

“RESOLVED THAT Mr. L P Sashikumar be
and is hereby appointed as Director of the
Company, liable to retire by rotation.”

To consider, and if thought fit, to pass with
or without modification, the following
resolution as an Ordinary Resolution :

“RESOLVED THAT Mr. J A Rao be and is
hereby appointed a Director of the Company,
liable to retire by rotation.”

To consider, and if thought fit, to pass with
or without modification, the following
resolution as an Qrdinary Resolution :

“RESOLVED THAT Mr. K Vasudeva Rao be
and is hereby appointed as Director of the
Company, liable to retire by rotation.”

To consider, and if thought fit, to pass with
or without modification, the following
resofution as an Ordinary Resolution :

“RESOLVED THAT Mr. M.Gopalakrishna be
and is hereby appointed as Director of the
Company, liable to retire by rotation.”

To consider, and if thought fit, to pass with
or without modification, the following
resotution as an Ordinary Resolution :

“RESOLVED THAT Dr. K K Krishnan Kutty be
and is hereby appointed as Director of the
Company, liable tg retire by rotation.”

APPOINTMENT OF MANAGING DIREC

To consider, and if thought fit, 1o pr
or without modification, the fo_
resolution as an Ordinary Resolutit

“RESOLVED THAT pursuant to Sec. 198, 269,
309, 310 and other applicable provisions, if
any, of the Companies Act, 1956 with
Schedule X1 thereof, the consent of the
Company be and is hereby accorded for
appointment of Mr. L.P.Sashikumar, as
Managing Director of the Company for a
period of five years w.e.f ist April, 2007 on
the following terms and conditions.

The remuneration payable by way of salary
and perquisites be as below:

a)  Salary : Rs. 90,000 per month
Perquisites:
CATEGORY A

1.  Housing : Rent Free Accommodation or
House Rent Allowance of Rs. 10,000
per month.

2.  Medical Reimbursement for self and
family, value not exceeding ohe
month’s salary per annum.

3. Leave Travel Assistance; value not
exceeding one month’s salary per
annum.

4,  Personal Accident Insurance Rs. 8,000
per annum.

5. Fee for two clubs, which will not
inciude admission fees.

CATEGORY B

1. Contribution to Provident Fund,
Superannuation Fund or Annuity Fund.
This will not be included in the
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computation of the ceiling on
perquisites to the extent these either
singly or put together are not taxable
under the Income Tax Act, 1961.
Gratuity payable shall not exceed half
month’s salary for each completed year
of service,

2.  Encashment of leave at the end of the
tenure will not be included in the
computation of the ceiling on
perquisites.

CATEGORY C

Provision of Car for use on Company’s
business and Telephone at residence. These
will not be considered as perquisites. The
Company shall bill personal long distance
calls on telephone and the use of the car for
private purpose.”

APPOINTMENT OF EXECUTIVE DIRECTOR

To consider, and if thought fit, to pass with
or without modification, the following
resolution as an Ordinary Resclution :

“RESOLVED THAT pursuant to Sec. 198, 269,
309, 310 and other applicable provisions, if
any, of the Companies Act, 1956 with
Schedule X1 thereof, the consent of the
Company be and is hereby accorded for
appointment of Mr. K Vasudeva Rao as
Executive Director of the Company for a
period of one year w.e.f 1st January, 2002 on
the following terms and conditions:

The remuneration payable by way of salary
and perquisites be as follows :

a)  Salary : Rs. 80,000 per month.

Perquisites:

CATEGORY A

1.  Housing : Rent Free Accommodation or
House Rent Allowance of Rs. 10,000
per menth.

2.  Other Allowances like Maintenance of
house office, Subscription to internet,
Professional Development allowance,
Dress allowance, Gardener, servant
etc., not exceeding Rs. 10,000/- per
month.

10.

CATEGORY B

1. Contribution to Provident Fund,
Superannuation Fund or Annuity Fund.
This will not be included in the
computation of the ceiling on
perquisites to the extent these either
singly or put together are not taxable
under the Income Tax Act, 1961.
Gratuity payable shall not exceed half
month’s salary for each completed year
of service.

2. Encashment of leave at the end of the
tenure will not be included in the
computation of the ceiling on
perquisites.

CATEGORY C

Provision of Car for use on Company’s
business and Telephone at residence. These
will not be considered as perquisites. The
Company shall bill personal long distance
calls on telephone and the use of the car for
private purpose.”

ALLOTMENT OF SHARES TO EMPLOYEES/
PROFESSIONALS UNDER ESOPS

To consider, and if thought fit, to pass, with
or without modification(s), the following
resolution as a Special Resolution :

“RESOLVED THAT pursuant to section 81(1A)
and other applicable provisions, if any, of the
Companies Act, 1956 (including any statutory
modification or re-enactment thereof for the
time being in force); the Articles of Association
of the Company and Securities Exchange
Board of India (Employees Stock Option
Scheme and Employees Stock Purchase
Scheme) Guidelines, 1999 (including any
statutory modification or re-enactment thereof)
and subject to such other approvals as may be
required from such other appropriate
authorities, and subject to such terms and
conditions and stipulations, if any, while
granting such approvals, permissions and
sanctions, the Board of Directors of the
Company (hereinafter referred to as Board
which expression shall include a Committee
of Directors duly authorised in this behalf} is
hereby authorised and empowered to obtain,
the consent of the Company be and is hereby
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11.

accorded to the Board to issue, offer, in one
or more tranches, all or any of the following,in
one or more combination thereof: equity
shares or equity linked securities or
convertible debentures (whether fully
convertible or not, whether fully secured or
not), non-convertible debentures (whether
secured or not), secured premium notes (SPN),
floating rate bonds and/or any other securities,
all or any of the.aforesaid with or without
detachable or non-detachable warrants,
convertible equity shares (hereinafter referred
to as “Securities” for sake of brevity), not
exceeding 5% of the Paid-up Share Capital of
the Company to its employees, whether in
India or abroad, whether shareholder of the
company or not (hereinafter collectively
referred to as “Employees”), at such prices and
other terms and conditions as the Board may
in its absolute discretion think fit under the
Employees Stock Option Scheme.”

“RESOLVED FURTHER THAT the Board be
and is hereby authorised to take necessary
steps for listing of the securities/shares
allotted under the Employees Stock Option
Scheme on the Stock Exchanges where the
Company’s shares are listed as per the terms
and conditions of Listing Agreement with the
concerned stock exchanges and other
applicable guidelines, rules and regulations.”

“RESOLVED FURTHER THAT the Board be
and is hereby authorised to delegate all or
any of the powers herein conferred to any
committee of the Directors of the Company
to give effect to the resolution.”
“RESOLVED FURTHER THAT for the purpose
of giving effect to the above, the Board be and
is hereby authorised to do alt things necessary
and take such actions as may be necessary or
expedient to formulate or amend or alter or
adopt any modification or redefine the proposal
or scheme or plan of Employees Stock Option
Scheme based on the guidelines issued by the
Securities Exchange Board of India or any
statutory authority from time to time.”

ALLOTMENT OF SHARES TO EMPLOYEES
OF SUBSIDIARIES UNDER ESOPS
To consider and if thought fit, to pass, with
or without modification(s}, the following
resolution as a Special Resolution :

“RESOLVED THAT pursuant to section 81(1A)
and other applicable provisions, if any, of the
Companies Act, 1956 (including any statutory
modification or re-enactment thereof for the
time being in force); the Articles of
Association of the Company and Securities
Exchange Board of India (Employees Stock
Option Scheme and Employees Stock
Purchase Scheme) Guidelines, 1999
(including any statutory modification or re-
enactment thereof) and subject to such other
approvals as may be required from such other
appropriate authorities, and subject to such
terms and conditions and stipulations, if any,
while granting such approvals, permissions
and sanctions the Board of Directors of the
Company (hereinafter referred to as Board
which expression shall include a Committee
of Directors duly authorized in this behalf) is
hereby authorized and empowered to obtain,
the consent of the Company be and is hereby
accorded to the Board to extend the benefits
of the Employees Stock option Plan proposed
in ltem No.10 in this notice to the eligible
employees, directors of the Subsidiary
Companies, existing and as and when
formed, and/or to such persons, as may from
time to time be allowed under the prevailing
laws, rules and regulations, and/or
amendments thereto from time to time on
such terms and conditions as may be decided
by the Board.

RESOLVED FURTHER THAT the Board be
and is hereby authorized to take necessary
steps for listing of the securities/shares
allotted under the Employees Stock Option
Scheme on the Stock Exchanges where the
Company’s shares are listed as per the terms
and conditions of Listing Agreement with
the concerned stock exchanges and
other applicable guidelines, rules and
regulations.

RESOLVED FURTHER THAT the Board be
and is hereby authorized to delegate all or
any of the powers herein conferred to any
committee of the Directors of the Company
to give effect to the resolution.

RESOLVED FURTHER THAT for the purpose of

giving effect to the above, the Board be and is
hereby authorized to do all things necessary
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12,

and take such actions as may be necessary or
expedient to formulate or amend or alter or
adopt any modification-or redefine the proposal
or scheme or plan of Employees Stock Option
Scheme based on the guidelines issued by the
Securities Exchange Board of India or any
statutory authority from time to time.”

PREFERENTIAL ALLOTMENT

To consider and if thought fit to pass with or
without modification the folowing resolution
as a Special Resolution :

*RESOLVED THAT pursuant to Section
81(1A) and other applicable provisions, if
any, of the Companies Act, 1956 (including
any statutory modification(s) or re-
enactment(s) thereof, for the time being in
force) and subject to the provisions cf the
Memaorandum and Articles of Association of
the company, Foreign Exchange Management
Act 2000 (FEMA) and the prevailing statutory
guidelines, if any, in that behalf and subject
to all necessary consents, permissions and
approvals and/or sanctions from all
appropriate authorities including the
Securities Exchange Board of India (SEBI),
Government of India, Reserve Bank of India
(RBI), the Stock Exchanges and all such other
bodies, institutions as may be relevant
(hereinafter singly or collectively referred to
as “the appropriate authorities”) and subject
to such conditions as may be prescribed or
imposed by any one of them while granting
such consents, permissions and approvals/
sanctions (hereinafter referred to as “the
requisite approvals”) and which may be
agreed to by the Board of Directors of the
Company (hereinafter referred to as “the
Board” which term shall be deemed to
include any Committee of Directors, which
the Board may have constituted or hereinafter
constitute to exercise its powers including the
power conferred on the Board by this
resolution), the consent of the Company be
and is hereby accorded to the Board to offer,
issue and allot upto 30,00,000 (thirty lacs
only) Equity Shares/ or Warrants, and/or such
other financial instruments and all or any of
the aforesaid as consented/approved by the
appropriate authorities (such equity shares or

such other financial instruments, hereinafter
referred to as “Securities”) each in one or
more offering(s)/tranche(s), as the Board in its
sole discretion may at any time or times
hereafter decide, which Securities, when
issued singly or in combination at such price
or prices, at par or at a premium, as it may
deem most appropriate for subscription for
cash and/or for consideration other than cash,
at such premium per share as may be fixed
but not less than the price.as arrived in terms
of 13.1.1 of SEBt (Disclosure and Investor
Protection) Guidelines, 2000 to the promgter
group members [which term shall include
Directors including Promoters Directors, their
families, relatives, friends, and associates,
whether Resident or Non Resident indian(s)
{including Overseas Corporate Body(ies)
{OCBs) substantially owned by Nor Resident
Indian(s)} and/or Indian/Foreign Financial
Institutions (Fl), Investment Institution(s),
Mutual Fund(s), Bank(s), Body Corporate(s),
such other individuals/entity(ies) as the Board
may in its sole discretion decide, whether
Resident or Non-Resident Indian(s) {whether
or not those entities include members of the
company] and/or in anyone or more
combinations thereof or to such other
persons, whether through private placement,
preferential allotment as permissible and/or in
one or more modes or in any combination
thereof as may be permitted under the then
prevailing laws, and in such manner as the
Board may in its absolute discretion think fit
and determine from time to time in
conformity with the relevant provisions of
law and the Articles of Association of the
Company, wherever applicable on such terms
and conditions, as may be permitted in
accordance with the prevailing rules/
guidelines in this behalf.

“RESOLVED FURTHER THAT for the
aforesaid purpose(s), the Board be and is
hereby authorised to do all further acts, deeds
and things as may be necessary, proper or
expedient to give effect to this resolution
without being required to seek any further
consent or approval of the Company or
otherwise and intend that they shall
be deemed to have given their approval there
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13.

to expressly by the authority of this
resolution.”

ALTERATION OF ARTICLES OfF
ASSOCIATION TO INCLUDE BUY-BACK OF
SECURITIES

To consider, and if thought fit, to pass, with
or without modifications(s}, the following
resolution as a Special Resolution ;

“RESCLVED THAT pursuant to Section 31
and other applicable provisions, if any, of the
Companies Act, 1956, and the provisions of
other statutes as applicable, the Articles of
Association of the Company be and is hereby
altered as follows :

Article 63 A will be inserted after the existing
Article 63

BUY-BACK OF SECURITIES

Power of the Company to purchase its own

63 A Notwithstanding anything contained in

Place : Secunderabad

these Articles but subject to the provisians
of Section 77 A and 77 B of the Act, the
Company may purchase its own securities
or other specified securities (hereinafter
referred to as “Buy-back”) out of —

a. its Free Reserves; or
b. the Securities Premium Account; or

c. the proceeds of any shares.or other
specified securities

in accordance with provisions
of Section 77 A and 77B of the
Act and rules prescribed by the
Central Government or by Securities
and Exchange Board of India in this
behalf.”

For and on behalf of the Board

Sd/-
L.P.Sashikumar

securities Date : 23rd November, 2001 Managing Director

Notes

a) The Explanatory Statement relating to Item d)  The Members are requested to intimate to
Numbers 3 to 13 of the Special Business of the Company at 9-1-83 & 84, Amarchand
the Meeting referred to above, is annexed to Sharma Complex, S.D.Road, Secunderabad ~
this Notice as required by Section 173(2) of 500 003, changes, if any, in their
the Companies Act, 1956. Registered address along with Pin Code

b) A Member entitled to attend and vote number.
is entitled to appoint a proxy to attend e}  Members who are having multiple Folios with
and vote instead of himself and proxy identical names are requested to intimate Folio
need not be a member of the company. The Numbers, to enable the Company to
Proxy in order to be effective, must be consalidate the same into Single Folio.
deposited at the Registered Office of the f)  Queries on accounts and operations of the
Company not less that 48 hours before the Company, if any, may please be sent to the
meeting. Company at least seven days in advance of

€}  The Register of Members and Share Transfer the Meeting so that the answers may be made
Books of the Company shall remain closed readily available at the Meeting.
from 26th December, 2001 to 31st g)  Members / Proxies are requested to deposit

December, 2001(both days inclusive) for the
purpose of Annual General Meeting.

the enclosed Attendance Slip duly filled in
and signed for attending the meeting.
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Explanatory Statement Pursuant to Section 173(2) of the Companies Act, 1956

ltems 3 to 7

Mr L.P. Sashikumar, Mr }.A. Rao and Mr K. Vasudeva
Rao the first Directors of the Company retire
at the ensuing Annual General Meeting.
Mr M. Gopatakrishna and Dr K.K. Krishinan Kutty,
who were appointed as Additional Directors of the
Company on 22nd May, 2001 pursuant to the
provisicns of Section 260 of the Companies Act, 1956
retire at the ensuing Annual General Meeting, but
being eligible offer themselves for re-appointment.

Notices pursuant to the Section 257 of the Companies
Act, 1956 together with the required deposit have
been received from the Members proposing their
candidature for the office of the Directors.

Your directors recommend the resolution for your
approval.

None of the Directors, except Mr L.P. Sashikumar,
].A. Rao, K. Vasudeva Rao, Mr M. Gopalakrishna and
Dr K.K. Krishnan Kutty for their respective
appointments is in any way concerned or interested
in this resolution.

ITEM 8

Mr L.P. Sashikumar was the Managing Director of
Goldstone Technologies Limited and has rich
experience in telecom industry. Consequent to the
De-merger of the telecom division and to make use
of his experience it is proposed to appoint him as
Managing Director of the Company. An Agreement
was executed between the Company and Mr L.P.
Sashikumar incorporating the remuneration and other
perquisites mentioned in the proposed resolution. The
remuneration is within the limits prescribed under
Section 309 and Schedule Xl of the Companies Act,
2001. A copy of the draft Agreement referred to as
above will be apen for inspection by the members
at the Registered Office, 9-1-83 & 84, Amarchand
Sharma Complex, S.D. Road, Secunderabad-500 003
between 10.00 A.M to 1.00 P.M on all working days.
Approval of the members is required in the Annual
General Meeting for his appointment as Managing

Director and hence your directors recommend the
resofution for your approval.

None of the Directors of the Company is in any way
concerned or interested in this resolution except
Mr L.P. Sashikumar.

ITEM 9

Mr K. Vasudeva Rao, was the Executive Director of
Goldstone Technologies Limited and upon the De-
merger of the telecom division, it is proposed to
appoint him as Executive Director of the Company.
An Agreement was executed between the Company
and Mr K. Vasudeva Rao, incorporating the
remuneration and other perquisites mentioned in the
proposed resolution. The remuneration is within the
limits prescribed under Section 309 and Schedule Xilt
of the Companies Act, 2001. A copy of the draft
Agreement referred to as above will be open for
inspection by the members at the Registered Office,
9-1-83 & 84, Amarchand Sharma Complex, $.D.
Road, Secunderabad-500 003 between 10.00 A.M to
1.00 P.M on all working days. Approval of the
members is required in the Annual General Meeting
for his appointment as Executive Director and your
directors recommend the resolution for your
approval.

None of the Directors of the Company is in any way
concerned or interested in this resolution except Mr
K Vasudeva Rao.

ITEM 10

To motivate, reward and retain the key performers
and to attract the talented personnel, your Directors
seek the approval of the shareholders to set up an
Employee Stock Option Scheme (ESOS) by
earmarking equity shares not exceeding 5% of the
Paid-up Capital (Equity Share Capitalj for granting of
stock options under the scheme designated as
Goldstone Teleservices Employees Stock Option
Scheme. Your Company has adopted a policy to cover
all key employees under the Employees Stock Option
Scheme at critical levels.

The Total number of options
to be granted

tdentification of classes of employees
entitled To participate in the Stock :

Requirements of vesting and period
of vesting Exercise period and
process of exercise;

The appraisal process for determining
the eligibility of the employees to
the Employees Stock Option Scheme

Not exceeding 5% of the present Paid-up Equtiy Share
Capital of the Company.

All-employees including Directors working in key
areas of the Company.

The vesting period ranges from 1 to 7 Years
from the date of vesting. Process involves intimation of
exercise of options to the designated officer of the company.

The Compensation Committee will decide on the eligibility
of the employees based on the formal Appraisal Systems
and on the advice of the Advisory board.
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Maximum Number of options to
be issued per employee in aggregate.

The number of options issued per employee will be
recommended by the Advisory Board of the Company for the
approval of the Compensation Committee, not exceeding 1%
of the Paid-up capital or rupee one lakh, whichever is less.

The Company shall conform to the accounting
policies specified in Clause 13.1 of the SEBi
(Employees Stock Option Scheme and Employees
Stock Purchase Scheme) Guidelines 1999.

The shareholders’ consent is therefore, sought to
authorize the Board of Directors to issue equity shares
in the manner set out in the resolution.

Your ditectors recommend the resclution for your
approval.

None of the directors of the Company is in anyway
concerned or interested in the passing of the
resolution except to the extent of any options, which
may be granted to them pursuant to this plan.

ITEM 11

The Company has the following subsidiaries :
a) Newtech Stewing Telecom Limited

b} Shree Shree Telecom Private Limited

As per the SEBI Guidelines, a separate resolution is
required to be passed if the benefits of the ESOP are
to be extended to the employees of the subsidiaries.
This separate resolution is being proposed
accordingly, to cover those employees. In addition,
any other persons as may be permitted from time to
time under prevailing laws, rules and regulations and/

or amendments thereto from time to time are also
proposed to be covered under the ESOP. The broad
features of the ESOP remain the same as explained
in the explanatory statement for item no. 10.

Your Directors recommend the resotution for your
approval.

Naone of the Directors of the Company is in any way
concerned or interested in the passing of the
resolution except to the extent of any options, which
may be granted to them pursuant to this plan.

ITEM 12

To further the Strategic alliances, acquisitions or
mergers and to meet the working capital requirements
and investments in capital assets, your Company
proposes to offer, issue and allot within the limit of
the Authorised share Capital of the Company, Equity
Shares/warrants or and/or such other financial
instruments and all or any of the aforesaid securities.

Identity of the parties for allotment

As per 13.1A of SEBI (Disclosure and Investor
Protection) Guidelines 2000, the required details are
furnished as under:

The Company has identified the following promoters
and other individuals for allotment of securities,

Sl. | Name of the Party Pre-issue % to T Shares allotted Post issue % to
No. Holding Fquity in the Present Holding | Equity
issue
Promoters and Associates
1. Goldstone Exports Limited 26,65,007 24.58 20,00,000 46,65,007 | 33.71
2. L.P. Sashikumar 69,100 0.64 2,25,000 2,94,100 2.12
3. Kishore V. Kandavalli 6,93,000 6.39 1,25,000 8,18,000 5.91
4. {.A. Rao | 100 0.001 2,25,000 2,25,100 1.63
5. K. Vasudeva Rao 8025 0.007 1,25,000 1,33,025 0.96
6. P. Ramesh Babu 7,900 0.007 1,25,000 1,32,900 0.96
7. M. Gopalakrishna Nil Nil 50,000 50,000 0.36
8. G. Bhagavat Reddy Nil Nil 1,25,000 1,25,000 0.90
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The pre and post Shareholding pattern will be as foliows:

SI.Nc. Category Pre Issue Post Issue
No. of Shares % of Shares No. of | % of Shares
Shares holding Holding
1 Promoters
Indian 27,78,532 25.63 56,53,532 40.85
Foreign 11,00,000 10.15 12,25,000 8.85
Non-Promoters
2 NRI's / Fll's / OCB’s 3,99,220 3.68 3,99,220 2.88
3 Govt / Banks /
Mutual Funds 10,46,230 9.65 10,46,230 7.56
4 Bodies Corporate 7,00,334 6.46 7,00,334 5.06
5 General Public 48,15,834 44.43 48,15,834 34.80
Total 1,08,40,150 100.00 1,38,40,150 100.00

Change in the control or composition of the Board

There will neither be any change in the composition
of the Board nor any change in the control of the
Company on account of the proposed preferential
allotment. However, there will be corresponding
change in the shareholding pattern as well as voting
rights consequent to preferential allotment.

The allotment of the shares will be completed with
~in a period of 3 months from 31st December, 2001

being the date on which shareholders sanction is
obtained for preferential allotment.

As per Section 81 (1A) of the Companies Act, 1956,
approval of the shareholders in the General Meeting
is required for allotment of Securities on Preferential
basis and hence this resolution is placed before the
Shareholders.

The share price is arrived at as per SEBI Preferential
Issue Guidelines and Auditors Certificate as to the
Issue Price will be placed before the Shareholders in
the General meeting.

Your directors recommend the resclution for your
approval.

None of the Directors of the Company is any way
concerned or interested in the proposed resolution
except to the extent the number of Securities offered
to them,

ITEM 13

To fall in line with the provisions of the Companies
{Amendment ) Act, 1999, it is necessary to alter the
Articles of Association of the Company to include the
provisions of Buy-back of securities. Approval of the
shareholders by way of special resolution in the
General Meeting is required for alteration of Articles
of Association and hence, this resolution is
recommended by your Directors recommend the
resolution for your approval. ’

None of the Directors of the Company is in any way
concerned or interested in this resolution.

For and on behalf of the Board

Sd/-
Place : Secunderabad L.P.Sashikumar
Date : 23rd November, 2001 Director
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Additional Information on Directors Recommended for Appointment
!/ Seeking Re-election at the Ensuing Annual General Meeting

J.A. RAO

Mr J.A. Rao is a professional Chartered Accountant
and Company Secretary. He has two decades of
wide experience in consulting, industry and
Corporate Finance. He has been consultant to
various large industrial undertakings, banks and
Financial Institutions. He was instrumental in
drawing up successful corporate restructuring,
financing and revival plans for several medium and
large companies.

L.P. SASHIKUMAR

Mr L.P. Sashikumar, is the Promoter Director of
Goldstone Technologies Limited. He is a B S
Graduate from the Union University, U S A and has
20 years of experience in industry and business. He
has been looking after the operations of Goldstone
Technologies Limited as its Managing Director
since 1995 till its telecom division was de-merged
as a separate Company.

K. VASUVEVA RAO

Mr K. Vasudeva Rao is a professional Chartered
Accountant and has 15 years of experience in
industry. He has been associated with Goldstone
Technologies Limited as President and then
Executive Director. Before joining Goldstone
Technologies Limited he has worked as the Sr. Vice
President for six years in XL Telecom and Kirloskar
Group.

M. GOPALAKRISHNA

Mr. M. Gopalakrishna, is a senior Retd. 1LA.S
officer. He has rich experience in Administration,
industry and Management. He was erstwhile
Chairman of Rural Electrification Corporation, a
Public Financial Institution and also Assam Gas
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Company. He was the earlier Special Chief
Secretary to the Government of Andhra Pradesh
and Commissioner for Industrial promotion. He
was the Managing Director of Godavari Fertilisers
and Chemicals Limited (GFCL) from 1983 to 1990.
He was also the Commissioner of Vishakapatnam
Steel Plant. He is recipient of several awards
from the Government, Professional bodies
and institutions for his outstanding leadership
gualities as Administrator, Industrial Manager,
Trainer and proponent of human resources
development. He has served on the Boards of
Government, Joint Venture and Public Limited
Companies.

Dr K.K. KRISHNAN KUTTY

Dr K.K. Krishnan Kutty has more than three
decades of experience in industry and other
reputed Government establishments. He was the
erstwhile Chairman & Managing Director of CMC
Limited, one of the largest System integration
Companies in India. Dr.Kutty, a University Rank
Holder for both his Graduate and Postgraduate
Degrees, got his Ph.D in Mathematics/Operational
Research from Tata fnstitute of Fundamental
Research (TIFR), Bombay, where he started his
career in 1964. He was on the Boards / Governing
Councils of several organizations such as CMC
Limited, Keltron, Center for Development of
Advance Computing (CDAC) Pune, Reserve Bank
of India Institute for Development & Research in
Banking Technology (IDRBT), Unit Trust of India
(UT1) Investor Services, Indian National Scientific
Documentation Center (INSDOC), All India
Council of Technical Education (AICTE Computer
Education), Centre for Railway Information Systems
(CRIS}, Regional Computer Centers (Calcutta, Pune
and Chandigarh), etc.



JAY

Goldstone Teleservices Limited

Directors’ Report

To
The Members of
Goldstone Teleservices Limited

" Your Directors have pleasure in presenting the First
Annual Report on the business and operations of
the Company after its incorporation and the
Audited Accounts for the period from 11th
Qctober, 2000 to 30th june, 2001.

~ DEMERGER

Price Waterhouse Coopers (PWC) who were
appointed to advise on corporate restructuring of
Goldstone Technologies Limited recommended the
transfer of the telecom business of Goldstone
Technologies Limited (GTL) to a new company.
Accordingly, your Company namely “Goldstone
Teleservices Limited (GTSL)” was incorporated
during October,2000. As per the Scheme of
Arrangement approved by members and by the
Hon'ble High Court of Andhra Pradesh, the
telecom division of GTL along with its investments
in telecom subsidiaries namely, Newtech Stewing
Telecom Limited and Shree Shree Telecom Private
Limited has been transferred to GTSL on the
appointed date, 1st January, 2001.

Pursuant to the scheme of restructuring and in
consideration of the transfer of Telecom Division
of GTL along with investments in Telecom
subsidiaries to your Company, one Equity Share of
Rs.4/- each, fully paid-up was allotted free of cost
to the members of GTL for every fully paid up share
of Rs. 10/~ each held in GTL. The equity shares thus
allotted were 1,08,38,400 at Rs.4/- each
aggregating to Rs. 4,33,53,600/-.

The subscription to the memorandum was 1750
Equity shares of Rs4/- each fully paid up
aggregating to Rs.7,000. The total equity of the
company at present is 1,08,40,150 equity shares of
Rs.4/- each aggregating to Rs. 4,33,60,600/-.
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FINANCIAL RESULTS:
- Rs. in Lakhs

Particulars For the period
1st Jan’2001 to

30th jun’ 2001

Sales Revenue 1268.10
Other Income 40.35
Operating Profit (PBIDT) 272.87
interest 30.27
Depreciation and write offs 37.37
Profit before Tax 205.23
Provision for Tax 50.00
Profit after Tax 155.23
Equity Share Capital

(1,08,40,150 shares of Rs. 4/- each) 433.61
Earnings Per Share (Rs} 1.43
Net worth 2545.36
Book Value (face value Rs.4/-) 23.48

DIVIDEND

Your Directors, in order to conserve the resources
for the future plans do not propose declaration of
dividends for the period ending 30th june, 2001.

REVIEW OF OPERATIONS

During the period under review, the company did
well and registered a Sales Income of Rs.1268.10
Lakhs. The Profit after Tax was Rs.155.23 Lakhs.
The comparative figures are not provided since this
is the first year of operation after de-merger.
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SUBSIDIARIES
Newtech Stewing Telecom Limited (NSTL)

NSTL posted a Sales Income of Rs.957.15 Lakhs for
the year ending 30th lune 2001 as against
Rs.1448.66Lakhs for the previous year. The
Company’s Profit after Tax was Rs.47.81Lakhs as
against Rs.149.76 Lakhs for the previous year.
There was pressure on Margins and Sales volume
during the year due to unhealthy competition. The
Company has been discharged from the purview of

COMBINED RESULTS

BiFR on successful implementation of the
rehabilitation package.

Shree Shree Telecom Private Limited (SSTL)
SSTL posted a Sales Income of Rs.297.76 Lakhs and
profit after tax of Rs. 12.52 lacs for the period
ending 30th June, 2001.

The annual reports of subsidiary Companies
namety, Newtech Stewing Telecom Limited and
Shree Shree Telecom Private Limited have been
attached to this report.

{Rs. in Lakhs)

2000-2001

Particulars Goldstone Newtech Stewing Shree Shree GTSL and
Teleservices Limited Telecom Limited Telecom Subsidiaries

(for six months) Pvt Limited Consolidated

Sales Income 1268.10 957.15 297.76 2523.01
Other Income 40.35 8.67 0.45 49.47
Total 1308.45 965.82 298.21 2572.48
PBDIT 272.87 98.20 23.63 394.70
PBT 205.23 72.81 16.02 294.06

FUTURE PLANS

The Company is planning to broad .base its
products and services by focusing to provide cost
effective end-to-end Technology Solutions in the
field of Communications and Networking in wire
line and wireless segment. The Company is also
planning to manufacture Telecom equipment,
devices, Optic Fibre Cables and Jelly filled cables.

LISTING OF THE EQUITY SHARES

Your company has received the listing and trading
approvals from the Stock Exchanges at Hyderabad,
Mumbai, Madras, Dethi, and Ahmedabad.
However, the National Stock Exchange has not
issued the listing application on the ground that the
company does not meet the minimum capital
criteria of the listing requirement, as the Paid-up
share capital of the Company is less than Rs. 10
crores. However the Company is taking necessary
steps to represent on the issue.

MANAGEMENT DISCUSSION & ANALYSIS

Pursuant to the provisions of Clause 49
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of the Listing Agreement, a report on Management
Discussion & Analysis is set out in the
Annexure — 1, as an addition to this Report.

ENERGY, TECHNOLOGY AND FOREIGN
EXCHANGE

Additional information on conservation of Energy,
Technology absorption, Foreign Exchange earnings
and outgo as required to be disclosed in term of
section 217(1)(e) of the Companies Act, 1956 read
with Companies (Disclosure of Particulars in the
report of Board of Directors) Rules, 1988 forms part
of this report (Annexure 11).

FIXED DEPOSITS

During the year, your company has not accepted
any fixed deposits falling under the provisions of
Section 58A of the Companies Act 1956.

INSURANCE

All the properties of your company including its
buildings, Plant & Machinery and stocks have been
adequately insured.
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HUMAN RESOURCES

Your Company has about 140 Employees. The
Employee turnover is amongst the lowest in the
industry. Your Employees are committed to achieve
excellence in the product quality and provide total
customer satisfaction. The employee relations
continued to be cordial.

The particulars of Employees pursuant to the
provisions of Section 217(2A) of the Companies
Act, 1956,read with Companies (Particulars of
Employees) Rules, 1975 as amended by the
Companies (Amendment) Act, 1988 are given in
the Statement annexed hereto (Annexure-fll} and
forms part of this report.

AUDITORS

The first statutory Auditors M/s. Srivas &
Pramodkumar, Chartered Accountants,
Secunderabad, retire at the conclusion of the
ensuing Annual General Meeting and being eligible
are recommended for reappointment. They have
furnished a certificate stating that their
appointment, if made, will be within the limits laid
down under Section 224 (1B) of the Companies
Act, 1956.

DIRECTORS

The first directors of the Company
Mr. L.P.Sashikumar, Mr. K.Vasudeva Rao and
Mr. J.A.Rao. Mr. L.P. Sashikumar, and the
Additional Directors Mr M Gopalakrishna and
Dr K.K. Krishnan Kutty retire at the ensuing Annuaf
General meeting and being eligible offer
themselves for re-appointment.

DIRECTOR’S RESPONSIBILITY STATEMENT

In accordance with the provisions of Section
217(2AA) of the Companies Act, 1956, the Board
of Directors affirm :

That in the preparation of the accounts for
‘the year ending 30th June, 2001, the
applicable accounting standards have been
folowed and there are no material departures
therefrom.

a)

That the accounting policies have been
selected and applied consistently and
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judgments and estimates have been made that
are reasonable and prudent so as to give a true
and fair view of the state of affairs of the
Company as at 30th June, 2001 and of the
profit of the Company for the year ended on
that date.

c) That proper and sufficient care has been taken
for the maintenance of adequate accounting
records in accordance with the provisions of
the Companies Act, 1956 for safeguarding the
assets of the company and for preventing and
detecting fraud and other irregularities.

d) That the accounts for the year ended 30th June,
2001 have been prepared on a going concern

basis.
CORPORATE GOVERNANCE

Pursuant to the provisions of Clause 49 of the
Listing Agreement, a Report on the Corporate
Governance is forming part of the Annual Report,
Your Company will strive to implement the Non-
mandatory provisions of the Clause 49 of the
Listing Agreement. A certificate dated 23rd
November, 2001, obtained from statutory auditors
on the compliance of Corporate Governance and
a separate report on Corporate Governance is
annexed (Annexure V) to this Report.

ACKNOWLEDGEMENTS

Your Directors sincerely thank the Department of
Telecommunications, Government of India,
Government of Andhra Pradesh and State Bank of
Hyderabad for their support and assistance.

Your Directors thank all the Employees of the
company for their dedicated service, which
enabled your company to achieve excellent results
and performance during the year. Your Directors
thank the shareholders for their support and
confidence reposed in the company and the
Management and look forward to their continued
co-operation and support.

For and on behalf of the Board

Sd/-
Place : Secunderabad M. Gopalakrishna
Date : 23rd November, 2001 Chairman
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Annexure 1 to Directors’ Report

Management Discussion and Analysis

will help maintain a compound growth of 10%
in this product category.

a Industry structure and developments
The estimated size of heat shrinkable cable The Demand for Cable Jointing Kits is directly
closures for jelly filled telecom cables is about proportional to the demand for jelly Filled
4.0 million numbers valued at Rs.175 crores Telephone Cables. According to the
per annum. The telecommunication industry Perspective Plan {1397-2007) of Department of
has been identified as thrust area by the Telecommunications (now known as BSNL),
government. The desire of the successive the Cable requirement for the period 1997-
Governments to increase the telephone density 2007 is a shown below :
Year FY98 ’I FY99 | FYO0O FYOt | FY02 | FYO3 § FY0Q4 1 FYOS5 | FYO6 | FYO7
Quantity 28.8 ‘ 32.8 36.8 40.8 44.8 | 48.8 52.8 56.8 60.8 64.8
{In Min CKMs)
As may be noted the estimated Compounded Risks and concerns
H o
ATFU?_IHG(QOW:h ;ate s abb‘out 9'(15 o ;or Your company is operating in the business
jetly filjed telephone cables and other subject to the following risks
accessories. The tenders opened for the years ] .
1997-98 to 2000-01 were in line with the Business risks
demand projections as per the perspective Your company is depending on the limited
plan. number of customers i.e., BSNL and MTNE.
b  Opportunities Further new players have enter(?d the n'_ndustry
putting pressure on the profit margins by
The thrust on rural telephony will provide lowering of the sale prices.
ample opportunities for the business Technology
¢ Threats The telecom industry is going through a phase”
. . L of technological changes and innovations to
The on-going expansion of optic fiber and ] .

) N reduce the cost to the ultimate customer. Your
wireless networks will be a threat to the - . | .
business segment in which the company is company 1s continuously securing cost

; . pany it reduction through backward integration to face
operating. Further the satellite Telephone " S )
. . competition and gearing itself to seize any new
networks developed in the third world busi . v -
. . ) . . usiness opportunity that may arise from
countries have curtailed the export potential of :
i technology changes.
the business segment.
. Internal control systems and their adequacy
d Product-wise performance ,
Your Company has adequate internat control
The company is operating in the manufacture systems. An Audit Committee of the Board of
of heat shrinkable Cable Closures and has been Directors has been constituted as per the
dealing with limited customers namely, BSNL Corporate Governance requirements. The
and MTNL. The performance is good internal control systems are continuously
considering the limitations of the customer improved based on the recommendations of
tender procedure where in the lowest hidder internal auditors.
0, . .
gets only 30% of the tendered quantities. Discussion on financial performance with
e Future Plans respect to operational performance

Please refer to the Directors Report under
section future plans
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Sales Income

The sales income was Rs. 1268.10 Lakhs from
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sale of Cable Jointing kits of various sizes
supplied to BSNL/MTNL. Your company has
supplied 322465 Nos of Jointing kits during the
period.

Other Income

Other income mainly consists of Interest on
fixed deposits (Rs.27.64 Lakhs) provided as
margins for Letters of credit and Bank
Guarantees with bankers, service charges for
maintenance of telecom equipment received
from BSNL/MTNL and dividend income
received on short-term investments.

Operating Expenses

Major operating expenses consist of Material
cost, Excise duty, personnel expenses,
Manufacturing expenses and Administrative
and selling expenses

Material cost

The main materials for manufacture of Heat
shrinkable sleeves are PE Granules, Hot melt
Adhesive and Film which are imported. The
other components of kits like, Channels,
Canisters, tape, Jelly, connectors, packing
cartons are procured indigenously

Excise Duty

There is no incidence of excise duty on the
finished product. The intermediate product
namely, HS sleeves are excisable and the
excise duty is paid on clearance of the same.

Personnel expenses

Personnel expenses include salaries and
welfare expenses of the staff and workers
employed.
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Other Manufacturing Expenses

Other Manufacturing Expenses Include Power
and fuel, consumables and repairs &
maintenance.

Administrative and selling expenses

The major portion relates to sales tax ,
transportation cost of final products,

consultancy fees, insurance and traveling.

Financial Expenses

Mainly consist of Interest on working Capital
borrowings and bank charges for Bank
Guarantees and Letters of credit

Depreciation

Depreciation is provided on straight-line
method as per the rates specified in schedule
XtV of the Companies Act.

Income Tax

Income Tax is provided on the taxable income
for the period ended 31.03.2001 since the de-
merger is effective from 01.01,2001.

Liquidity and Capital Resources

The company has adequate liquidity and
reserves for meeting the present and immediate
future needs of working capital and capital
expenditure.

Human Resources / Industrial Relations front,
including number of people employed.’

Please refer to the Directors Report under
section Human Resources.
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Annexure 1l to Directors’ Report

Disclosure of particulars in respect of conservation
of Energy, Technology Absorption and Foreign
Exchange Earnings and Qutgo required under
companies (Disclosure of particulars in the
Directors Report) Rules 1988.

A, CONSERVATION OF ENERGY

a) Energy conservation measures taken or
under implementation

~ Continuous running of the sleeve
manufacturing plant

by Additional investment and proposals if any,
being implemented for reduction of
consumption of energy

~ Additional / new measures will be
initiated for further reduction in energy
consumption based on technical
evaluation and study of the measures
already implemented.

c¢) Impact of measures at (a) and (b) for
reduction of energy consumption and
consequent impact on the cost of
production of goods

The measures taken during the year has
ensured optimum use of energy and
increased Production.

d) The total energy consumption per unit of
production

- Not applicable

B. TECHNOLOGY ABSORPTION: RESEARCH AND
DEVELOPMENT

1. Specific Areas in which R & D carried out
by the company

The company has taken up Research and
development in heat shrinkable cable
jointing sleeves division. Research activity
has been focused on backward integration to
reduce dependence on imports.

2. Benefits derived as results of the above
R & D:

Research focused on the development of
new product as mentioned in (1) above will
reduce the dependence on imports and save
foreign exchange.
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3. Future Plan of Action

The Company proposes to continue its R &
D efferts for reducing the cost of inputs and
indigenising the import content

4. Expenditure on R & D : Rs. 10.42 {akhs

TECHNOLOGY ABSORPTION

a) Efforts made in brief for Technology
Absorption, adaptation and innovation

Regular theoretical and on job training is
provided for the company’s Engineers.

b) Benefits expected

- Better quality of products, Lower
materials consumption and cost
reduction

) Technology imported during the last 5 years
: NIL

FOREIGN EXCHANGE EARNINGS AND OUT
GO

{Amounts in Rs. Lakhs}
Foreign Exchange Transactions:

For the period ended

30.06.2001

) Value of imports

on CIF basis

— Raw Materials 360.36

- Capital Goods 46.96

- Tools & Spares 2.00
i) Expenditure in

Foreign Currency

- Travelling Expenses 2.51

1ii) Earnings in Foreign currency
(on receipt basis)

-~  Export of Goods (FOB Basis) 2.64
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Informaticn as per Section 217 (2A) of the Companies Act, 1956 read with the Companies {Particulars of Employees) Rules 1975

and forming part of Directors” Report for the year ended 30th june, 2001,

Name Age Qualification Dasignation/ Gross  Experience Date of  Last Employment
Years Nature of Remuneration Years Commencement Name of the
Employment of Employment Employer/
post held

‘Employed for part

of the year

Mr L P Sashikumar 48B.5c., B.S (USA}  Managing *Rs.3,00,000 27 01-Apr-01 M.D,
. Director Coldstone
Exports
Limited

Note : * This is shown as advance pending the approval of the members.

PelW| S991A19S9]3] SUOISP|OD)
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Annexue 1V to Directors’ Report

Company’s Philosophy on Code of Governance

The Code of Corporate Governance is applicable to the Company as stipulated in Clause 49 of the Listing
Agreement of the concerned Stock Exchanges.

Goldstone Teleservices Limited believes in good Corporate Governance to enhance long-term sharehoiders value.
Your Company strives to induct professional Non-executive Directors on the Board and ensure greater debate
and discussions in the decision-making process, review, control and superintendence of the Company. It has
accordingly constituted committees to implement the tenets of good governance.

Board of Directors

The Company has a Non-Executive Chairman. The Board of the Company has a combination of executive and
non-executive directors with more than fifty percent of the Board comprising the non-executive directors.
Composition and Category of Directors as on 30th June, 2001

Category No. of Directors %

Executive Directors ¥ 20
Non-Executive independent Qirectors 4 80
. Total 5 100

Attendance of each director at the Board meetings held during the year 2000-01 and the last AGM and the
membership on dther Board of Directors or Board Committees.

Name of the Director Meetings held Meetings Last AGM No. of
during his tenure attended attendance ## memberships
in other Boards
Mr M. Gopalakrishna ** 1 1 N.A 7
Mg L.P. Sashikumar 9 9 N.A 12
Mr J.A. Rao g 9 N.A 4
Mr K. Vasudeva Rao 9 9 NLA 2
Dr K.K. Krishnan Kutty ** 1 1 N.A | 5
** Appointed as Additional Directors on 22nd May, 2001
## The Company is incorporated on 11th October, 2000
Number of Board Meetings held and dates on which they were held during 2000-01
Quarter No. of Meetings Dates or which held
ful-Sep N.A ##
Oct-Dec | 5 12/10/00,14/10/00,18/10/00,2/12/00,12/12/00
Jan-Mar 2 28/03/01, 30/03/01
Apr-jun 2 30/04/01,22/05/01
## The Company is incorporated on 11th October, 2000
Audit Committee 4 Oversight of the company’s financial

reporting process and the disclosure of its
financia! information to ensure that the
financial statement is correct, sufficient and
credible.

An Audit Committee has been set up with three
independent Non-Executive directors on 22nd May,
2001. Mr. )] A Rao, Non-Executive director is a
Chartered Accountant having rich experience in
Finance, corporate restructuring and is a member of *

h Recommending the appoiniment and
the committee.

removal of external auditor, fixation of audit
Brief description of terms of reference fee and also approval for payment for any

The terms of reference of the Audit Committee are other services.

in line with the provisions made in paragraphs C & ¢ Reviewing with management the annual
D in sub-clause !l of the Listing Agreement with the financial statements before submission to the
Stock Exchanges on which Goldstone Teieservices Board of Directors.

Limited is listed, which inter alia includes the

fotlowing: € Reviewing with the management, external
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and internal auditors, the adequacy of
internal control systems.

Reviewing the adequacy of internal audit
function, including the structure of the
internal audit department, staffing and
seniority of the official heading the
department, reporting structure coverage and
frequency of internal audit.

Reviewing the Company’s financial and risk
management policies.

Composition, name of members and Chairperson
The Company has an Audit Committee under the
Chairmanship of Mr. M Gopalakrishna with
Mr. ] A Rao and Dr K K Krishnan Kutty as members.
Mr. ] A Rao, is a Qualified Chartered Accountant
having rich experience in Finance and Accounts.
Meetings and attendance during the year

The first Audit Committee Meeting was held on 29th
September, 2001 and the second meeting was held
on 23rd November, 2001, All the members were
present at the meeting.

Remuneration Committee

Brief description of terms of reference

The Company has set up a Remuneration Committee

to decide upon the remuneration of the executive and
non-executive directors.

*

Composition, name of members and Chairperson

Remuneration Committee has been constituted
formed under the Chairmanship of Mr. M
Gopalakrishna with Mr. ] A Rao and Dr K K Krishnan
Kutty as members.

Attendance during the year

A meeting was held on 30th March, 2001 and all the
members were present at the meeting.
Remuneration policy

Policy in relation to the Remuneration of the
Directors is not yet framed.

Details of remuneration to all the directors, as per
format in main report

The Managing Director Mr. L P Sashikumar is paid
a remuneration of Rs.13, 88,000 per annum
(including perquisites). Besides sitting fee for
attending the Board and Committee meetings, no
special compensation is paid to the Non-Executive
directors.

Investors Grievance Committee

The Committee is constituted on 22nd May, 2001
Brief terms of reference

The Committee shall specifically look into the
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redressing of shareholder and investors complaints
like transfer of shares, non-receipt of balance sheet,
non-receipt of declared dividends etc.

Composition, name of members and Chairperson

Investors Grievance Committee is formed under the
Chairmanship of Mr, M. Gopalakrishna with
Mr, LA, Rao and Dr K.K. Krishnan Kutty as members.

Name and designation of compliance officer
Mr. |.A. Rao, Director

Number of shareholders complaints received as on
30th june, 2007

The Company has allotted 1,08,38,400 equity shares
consequent to the approved Scheme of Arrangement
and the shares are not listed in any of the Stock
Exchanges as on 30th June, 2001, Hence, there are
na complaints received from the Shareholders.

Number not solved to the satisfaction of
shareholders

N A
Number of pending share transfers

NIL
General Body meetings

The Company is incorporated on 11th October 2000
to undertake the telecom business of Goldstone
Technologies Limited as per the approved Scheme of
Arrangement

Disclosures

€@ Disclosures on materially significant related party
transactions i.e. transactions of the company of
material nature, with its promoters, the directors
or the management, their subsidiaries or relatives
etc. that may have potential conflict with the
interests of Company at large

NIL

There are no instances of non-compliance on any
matter related to the capital markets during the
year and no penalties, strictures were imposed
on the Company by Stock Exchange or SEBi or
any statutory authority,

Means of communication

€ Quarterly results will be published generally in
Business Standard in English and Andhra
Bhoomi, Regional Daily in Telugu. The Company
also provides the information regularly to the
Stock Exchanges at which it is listed.

Efforts are being made by the Company to display
the Quarterly results and the official news
releases, presentations made to institutional
investors at the website of the Company.
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General Shareholder Information

Date of Incorporation of the Company

Date, time and venue of Annual General

Meeting

Date of Book closure

Dividend Payment Date

Financial Calendar

Second Quarter & Half-yearly Results
Third Quarter Results
Annual Results for the year 2001-02

Listing on Stock Exchanges

Stock Exchange Mumbai
Phiroze Jeejeeboy Towers,
Dafal Street, Mumbai-400 001

Ahmedabad Stock Exchange
Kamdhenu Complex,

Opp. Sahajanand College,
Panjarapole, Ahmedabad

Stock Code

The Hyderabad Stock Exchange Limited

The Stock Exchange, Mumbai

11th October, 2000

31st December, 2001, 3.00 P.M.
Plot No. 1&9, iDA, Phase II,
Cherlapally, Hyderabad - 500 051

26th December, 2001 to 31st December, 2001
(both Days inclusive)

No Dividend

The following is the tentative financial calender
of the Company which is subject to change

21st january, 2002
22nd April, 2002
30th September, 2002

Hyderabad Stock Exchange Ltd
3-6-275, Himayathnagar,
Hyderabad-500 029

Madras Stock Exchange Limited
Exchange Building, Post Box No. 183,
It Second line Beach, Chennai-600 001

Delhi Stock Exchange Ass’n. Lid
DSE House,

341, Asaf Ali Road,

New Delhi-110 002

GOLDTEL 6496
GOLDTEL 32439

Listing fee has been paid to all the concerned Stock Exchanges for the year 2001-02

Market Price Data : High., Low during each month in last financial year and Performance in comparison
to broad-based indices such as BSE Sensex, CRISIL index etc.

The shares of the Company are listed on the Hyderabad Stock Exchange, the Regional Stock Exchange
on 6th November, 2001. Hence, there is no Market Price Data for the last financial year

Registrar and Transfer Agents
in-house Share Transfer Department

Goldstone Teleservices Limited

9-1-83 & 84, Amarchand Sharma Complex,

S D Road,
Secunderabad-500 001

Tel: +91-40-7807670
Fax:+91-04-7801910

Email: geetha@goldstone.net

Electronic Transfer Agent

M/s. Venture Capital and Corporate
Investment Limited

6-2-913/914, 3rd Floor, Progressive Towers,
Khairtabad, Hyderabad-500 004.

Tel: +91-40-332 2262/64

Fax: +91-04-332 4804

Email: vccil_hyd@yahoo.co.in
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Share Transfer

System

The Applications for transfers, transmissions, demat / remat request forms etc., are received by the Company
at the above mentioned In-house Share Transfer Department.. Since the Company’s shares are traded in
dematerialized form, the transfers are processed and approved in the electronic form by NSDL/ CDSL
through their depository participants.

Shares sent for physical transfer are generally registered and returned within two weeks from the date of
receipt, provided the documents are perfect in all respects.

Distribution of shareholding as on 30th june, 2001

Share Holding of Nominal Value Share Holders Share Amount
Number % of Total Rs. % of Total
(1} 2) (3) (4) 5
Upto-5000 9830 85.16 6543632 15.09
5001-100C0 936 8.10 3103596 7.16
10001-20000 420 3.64 2566124 5.92
20001-30000 145 1.26 1505440 3.47
30001-40000 50 0.43 705624 1.63
40001-50000 52 0.45 982480 2.27
50001-100000 57 0.49 1615400 3.72
100001 and above 54 0.47 26338304 60.74
Total 11544 100.00 43360600 100.00
Categories of the Shareholders as on 30th june, 2001
Category No. of Equity % of No. of | % to Total
Shares Held | Shareholdin Members Members
A PROMOTERS
a | Directors & their relatives 119675 1.10% 9 0.08%
Bodies Corporate 2665007 24.58% 1 0.01%
¢ | Non-Residents 1100000 10.16% 2 0.02%
SUB-TOTAL 3884682 35.84% 12 0.11%
B Govt Sponsored Financial
Institutions / Indian Financial
Institutions 1095372 10.10% 8 0.07%
C Flls 458600 4.23% 2 0.02%
E Private Bodies Corporate 755905 6.97% 534 4.63%
F Public )
NRI's 389060 3.59% 263 2.27%
Residents 4256531 39.27% 10725 92.90%
SUB-TOTAL 7344528 64.16% 11532 99.89%
GRAND TOTAL 10840150 100.00% 11544 100.00%

21



A Goldstone Teleservices Limited

Dematerialization of shares and liquidity

The Company’s shares are traded in demat form. Accordingly, the Company has entered into an tripartite
agreements with National Securities Depository Limited (NSDL)/ Central Depository (India) Limited (CDSL)
and M/s. Venture Capital and Corporate Investment Limited to establish electronic connectivity and to
facilitate scrip-less trading. Presently 91.68% of shares of the Company are in dematerialized mode.

Outstanding GDRs/ADRs/Warrants or any Convertible instruments, conversion date and likely impact
on equity

The Company has not issued any GDR’s / ADR’s / Warrants or any Convertible instruments till date.
Plant Locations

The Manufacturing facility for Cable Jointing Kits is located at Plot 1 & 9, IDA, Phase I, Cherlapally,
Hyderabad-500 051.

Address for correspondence

Goldstone Teleservices Limited
Shares Department, 9-1-83 & 84, Amarchand Sharma Complex, 5 D Road, Secunderabad-500 003
Tel: +91-40-7807670, Fax:+91-04-7801910, £mail: geetha@goldstone.net

Certificate of Auditors on Compliance with the conditions of Corporate Governance under Clause 49
of the Listing Agreement

To

The Members

We, the Statutory Auditors of Goldstone Teleservices Limited have reviewed the relevant records for the
year ended 30th June, 2001 relating to compliance with the requirements of Corporate Governance and
state that in our opinion and to the best of aur knowledge and according to the information and explanation

given to us, the Company has complied with the provisions of Clause 49 of the Listing Agreement.

For SRIVAS & PRAMODKUMAR

Sd/-
Place : Secunderabad K. Srivas
Date : 23rd November, 2001 Partner
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Auditors’ Report

To
The Shareholders of
Goldstone Teleservices Limited

We have audited the attached Balance Sheet of
Goldstone Teleservices Limited as at 30th June,
2001 and the Profit and Loss Account for the six
months period ended on that date, annexed hereto
and report that:

1. As required by the Manufacturing and Qther
Companies (Auditors’ Report) Order, 1988
issued by the Central Government in terms of
section 227 (4A} of the Companies Act, 1956,
we give in the annexure a statement on the
matters specified in paragraphs’4 and 5 of the
said Order, to the extent applicable to the
Company.

2. We report that:

We have obtained al! the information and
explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit;

a)

b) In our opinion, proper books of account as
required by law have been kept by the
company so far as it appears from our

examination of the books;

The Balance Sheet and the Profit and Loss
Account dealt with by this report are in
agreement with the books of account;

c)
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d) In our opinion, the accounts have
been prepared in compliance with the
mandatory Accounting standards referred to
in section 211 (3¢) of the Companies Act,
1956.

in our opinion and to the best of our
information and according to the
explanations given to us, the said accounts,
read with the notes thereon, give the
information required by the Companies Act,
1956, in the manner so required, and give
a true and fair view:

e)

i) in the case of the Balance Sheet, of the
state of affairs of the Company as at 30th
June, 2001; and

i) in the case of the Profit and Loss
Account, of the Profit for the six months
period ended on that date.

For Srivas & Pramodkumar
Chartered Accountants

Sd/-
K. Srivas
Partner

Piace : Secunderabad
Date . : 29th September, 2001
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Annexure to Auditors’ Report

(Referred to in paragraph 1 of our Report of even
date on the accounts of Goldstone Teleservices
Limited as at 30th June, 2001)

1.

The company has maintained proper records
showing full particulars including quantitative
details and situation of fixed assets. We are
informed that the same were physically
verified by the management and no
discrepancies were noticed on such physical
verification of Fixed Assets as compared with
book records.

Fixed Assets were not revalued during the
period.

The stocks of finished goods, stores, raw
materials and packing materials have been
physically verified by the management during
the period, as informed by the management,

In our opinion, the procedure for physical
verification of stocks followed by the
management is reasonable and adequate in
relation to the size of the company and nature
of its business.

We are informed that the marginal
discrepancies noticed on physical verification
of stocks are properly reflected in the stock
records to reflect the correct position of the
stocks.

In our opinion, on the basis of examination
of stock records by us, the valuation of stocks
is fair and proper in accordance with the
normally accepted accounting principles.

The company has not taken any loans from
Companies, firms or other parties listed in the
register maintained under Section 301 of the
Companies Act, 1956. Provisions of section
370(18) of the Companies Act, 1956 have
since been made inoperative.

The company has not granted any loans
secured or unsecured to companies, firms or
other parties required to be listed in the
register maintained under section 301 of the
Companies Act, 1956.
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10.

12.

13.

14,

15.

In the absence of specific terms and
conditions in respect of loans/advances in the
nature of loans given by the company, we are
unable to comment whether the parties are
repaying the principal amount as stipulated
and whether are also regular in payment of
interest.

tn our opinion and according to the
information and explanations given to us,
there is an adequate internal control
procedure commensurate with the size of the
company and the nature of its business, for
purchase of stores, raw materials including
components, plant and machinery, equipment
and other assets and for sale of goods.

iIn our opinion and according to the
information and explanations given to us, the
transaction of sale of goods, made in
pursuance of contract or arrangements
entered in the register maintained under
section 301 of the Companies Act, 1956
and aggregating during the period to
Rs.50,000/- (Rupees fifty thousand oniy) or
more in respect of a party have been made
at prices which are reasonable having regard
to prevailing market prices of such goods or
the prices at which transactions of similar
goods have been made with other parties.

We are informed by the management that
there were no damaged stores as at the date
of the balance sheet. The unserviceable
stocks are charged off to the profit & loss
account.

The Company has not accepted any deposits
from the public during the period under audit
in contravention of Section 58A of the
Companies Act, 1956,

The Company has no realisable by -products.
The company is maintaining adequate
inventory records in respect of scrap or
damaged goods, as informed to us by the
management.

In our opinion, the Internal audit functions
carried out by a firm of Chartered
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16.

17.

18.

19.

Accountants appointed by the management
are commensurate with the size of the
Company and the nature of its business.

We are informed that the Central
Government has not prescribed maintenance
of cost records under Section 209(1) (d) of the
Companies Act, 1956 in respect of the
company.

The Company was regular in the payment of
Provident Fund, Employees State insurance
dues to the appropriate authorities.

There are no amounts outstanding on
30th June, 2001 in respect of undisputed
income-tax, wealth tax, sales tax, customs
duty and excise duty which were due for
more than six months from the date they
became payable.

During the course of our examination of the
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20.

books of account, we have not come across
any personal expenses which have been
charged to Profit and Loss Account other than
those payable in respect of contractual
obligations or in accordance with generally
accepted business practices nor have we been
informed of such cases by the management.

The Company is not a sick industrial
company within the meaning of clause (0) of
subsection (1) of Section 3 of the Sick
Industrial Companies (Special Provisions)
Act, 1985.

For Srivas & Pramodkumar
Chartered Accountants

Sd/-
K.Srivas
Partner

Place: Secunderabad
Date : 29th September, 2001
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Balance Sheet as at 30th June, 2001

SCHEDULE As at 30.06.2001
Rs.
I SOQURCES OF FUNDS
1 SHAREHOLDERS FUNDS:
a. Share Capitai 1.01 43,360,600
b. Reserves and Surplus 1.02 211,811,738
255,172,338
2 LOAN FUNDS:
a. Secured Loans 1.03 36,272,374
b. Unsecured Loans 1.04 31,600,357
67,872,731
Total 323,045,069
it APPLICATION OF FUNDS
1 FIXED ASSETS:
a. Gross Block 1.05 144,353,592
b. Less : Depreciation 28,994,165
Net Block w
2 INVESTMENTS 1.06 91,647,000
CURRENT ASSETS, LOANS &ADVANCES
a. Inventories 1.07 42,432,466
b. Sundry Debtors 1.08 26,166,041
c. Cash and Bank Balances 1.09 28,087,319
d. Loans and Advances 1.10 65,704,140
162,389,966
CURRENT LIABILITIES & PROVISIONS
a. Current liabilities 1.1 41,986,868
b. Provisions 1.12 5,000,000
46,986,568
Net Current Assets 115,403,098
4  Miscellaneous Expenditure 1.13 635,544
Total 323,045,069
Accounting policies 3.00
Notes to Accounts 4.00

per our repart attached
for Srivas & Pramodkumar
Chartered Accountants

Sd/-
K.Srivas
Partner

Place : Secunderabad
Date : 29th September, 2001
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on behalf of the Board

Sd/-
L.P. Sashikumar
Managing Director

Sd/-

K. Vasudeva Rao

Director
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Profit and Loss Account for the

Period Ended 30th June, 2001

SCHEDULE For the Period ended
30.06.2001
INCOME
Sales 2.01 126,810,079
Accretion to stocks 2.02 18,336,074
Other Income 2.03 4,034,714
Total 149,180,867
EXPENDITURE

Material Cost 2.04 90,503,241
Excise Duty 6,023,678
Personnel Expenditure 2.05 3,895,900
Other Manufacturing Costs 2.06 3,816,795
Administrative and Selling Expenses 2.07 17,655,245
F}nancial Expenses 2.08 3,026,844
Depreciation 3,623,898
Misceilaneous Expenses Written off 112,611
Total 128,658,212
Profit before Taxation 20,522;655
Provision for taxation 5,000,000
Profif after tax for the period transferred —_—
to Balance Sheet 15,522,655

Accounting policies 3.00

Notes to Accounts 4.00

per our report attached
for Srivas & Pramodkumar
Chartered Accountants

Sd/-
K.Srivas
Partner

Place : Secunderabad
Date : 29th September, 2001

On behalf of the Board

Sd/- Sd/-
L.P. Sashikumar K. Vasudeva Rao
Managing Director Director

27



JAN

Goldstone Teleservices Limited

Schedules Forming Part of the Accounts

As at
30.06.2001
Rs.

1.01:

1.02:

1.03:

1.04:

SHARE CAPITAL

Authorised:

2,50,00,000 Equity Shares of Rs.4/- each
Issued, Subscribed and Paid up:

1,08,40,150 Equity Shares of Rs.4/- each fully paid up

Total

RESERVES AND SURPLUS

1 Capital Reserve transferred upon De-merger
Less : Miscellaneous Expenditure written off

2 Share Premium transferred upon De-merger

3 General Reserve transferred upon De-merger

4 Surplus in profit & Loss Account transferred
upon De-merger

Add : Balance transferred from
the Profit and Loss Account

Total

SECURED LOANS

t  Working Capital Advances:
Cash Credit from State Bank of Hyderabad.

Total

UNSECURED LOANS:
Sales Tax Deferment

Total
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1,372,962

1,372,962

26,875,734

15,522,655

100,000,000

43,360,600
43,360,600

1]
97,714,028
71,699,321

42,398,389
211,811,738

36,272,374

36,272,374

31,600,357
31,600,357
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Schedules Forming Part of the Accounts

1.05: FIXED ASSETS

(In Rupees)
GROSS BLOCK DEPRECIATION NET BLOCK
Assets Additions Deductions As on|Depreciation  For the Adjustments/ As on As on
transferred during the during the 30.06.2001 Reserve period of Deductions 30.06.2001] 30.06.2001
Description from GTL period of period transferred 6 months
as on 6 months from GTL
01.01.2001 as on
01.01.2001
1. land 1,606,095 —_ — 1,606,095 — — — —| 1,606,095
2. Buildings 14,269,548 940,881 904,652 14,305,777| 3,136,392 229,194 904,652 2,460,934 | 11,844,843
3. Plant & ;
Machinery 81,499,334 8§,822,193 — 90,321,527 16,028,516 2,046,785 — 18,075,301 72,246,226
4. Furniture &
Fixures 2,970,659 152,752 — 3,123,411 597,986 94,812 — 692,798( 2,430,613
5. tLab Tools &
Equipment 2,509,190 — — 2,509,190 663,826 59,103 — 722,929 1,786,261
6. Electrical
Equipment/
Instatlation 7,550,980 26,244 — 7,577,224 1,181,750 177,964 — 1,359,714 6,217,516
7. Vehicles 8,482,237 1,234,331 — 9,716,568 2,147,167 399,675 — 2,546,842 7,169,726
8. Computer system| 3,129,965 5,667,600 — 8,797,565 1,459,930 463,538 — 1,923,468 6,874,097
9. Office equipment| 1,290,738 70,264 — 1,361,002 225,933 31,548 — 257,481 1,103,521
10. Generator 3,872,511 149,306 — 4,021,817 768,319 94,111 — 862,430( 3,159,387
11. Leasehold
Improvements 562,516 — — ‘562,516 45,552 17,657 — 63,209 499,307
12. Air Conditioners 374,486 60,000 — 434,486 16,029 9,125 — 25,154 409,332
13. Tools & Spares 16,414 — — 16,414 3,519 386 — 3,905 12,509
Total 128,134,673 17,123,571 904,652 144,353,592 26,274,919 3,623,898 904,652 28,994,165 (115,359,427

Payw S391AI9S3[3) SUOISP|OH
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Schedules Forming Part of the Accounts

As at
30.06.2001
Rs.
1.06: INVESTMENTS- AT COST
Quoted
i) GTCL Mobilecom Technology Limited 97,000
9700 Equity Shares of 10/- each fully paid up
(Market Value as on 30.06.01 @ 7.50ps
per share - Rs. 72750/-)
Unquoted
Investments in subsidiary Companies
i) Newtech Stewing Telecom Limited 20,650,000
1459067 Equity Shares of Rs.10/- each, fully paid up
ii) Shree Shree Telecom Pvt Ltd 1,500,000
150000 Equity Shares of Rs.10/~ each, fully paid up
Trade, Unquoted
i} Birla Income Plus 25,000,000
24,90,417.387 units of Rs.10/- each (NAV as on 30.6.01
@ 10.01 per unit - Rs.2,49,29,078/-)
ii) Alliance Liquid Income 15,000,000
14,20,455 units of Rs.10/- each (NAV as on 30.06.01
@10.68 per unit - Rs.1,51,70,459/)
iii} Sun F&C Money Value Fund Bond 10,000,000
10,00,000 units of Rs.10/- each (NAV as on 30.06.01
@ 10.64 per unit - Rs.1,06,40,000/-)
iv) IDBI Principal Income Fund 10,000,000
9,73,596 units of Rs.10/- each (NAV as on 30.06.01
@ 10.59 per unit - Rs. 1,03,10,382/-)
v) Reliance Income Fund 10,000,000
9,81,229 units of Rs.10/- each (NAV as on 30.06.01
@10.417 per unit - Rs. 1,02,21,463/-)
Total 91,647,000
1.07: INVENTORIES T
(As Certified by the Management)
Raw materials (at cost) 4,993,461
Finished goods (at cost or net realisable value whichever is lower) 32,388,589
Components and Packing Materials (at cost) 5,050,416
Total 42,432,466
1.08: SUNDRY DEBTORS =
{(Unsecured, Considered Good)
a. Debts outstanding for a period exceeding 6 months 10,786,597
b. Other Debts 15,379,444
Total 26,166,041
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Schedules Forming Part of the Accounts

As at
30.06.2001
Rs.
1.09: CASH & BANK BALANCES
a. Cash on hand 47,484
b. Balances with Scheduled Banks:
- In Current Accounts 4,098,362
- In Fixed Deposits 23,941,473
Total 28,087,319
1.10: LOANS & ADVANCES
(Unsecured, Considered Good)
a. Advances recoverable in cash or kind or 22,838,690
for value to be received
b. Advances to Subsidiary Companies 31,922,905
c. Advances to suppliers 575,833
d. Advances to Staff 416,300
e. Balance with Central Excise 2,849,336
f. Deposits 594,194
g. Advance Income Tax & Tax deducted at source 5,760,431
h. Prepaid Expenses 746,451
Totat 65,704,140
1.11 CURRENT LIABILITIES
Sundry Creditors 18,860,561
Other Creditors/liabilities 22,231,569
Statutory Liabilities 894,738
Total 41,986,868
1.12 PROVISIONS
‘ Provision for Taxation 5,000,000
Total 5,000,000
1.13  MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
a Miscellaneous Expenditure 1,452,123
(transferred upon Demerger)
Less : Transfer to Capital Reserve . 1,372,962
Less : Written off during the period 79,161 0
b Preliminary Expenses 668,994
Less : Written off during the period 33,450 635,544
Total 635,544
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Schedules Forming Part of the Accounts

As at
30.06.2001
Rs.
2.01: SALES
- Domestic 126,546,197
- Exports 263,882
Total 126,810,079
2.02: ACCRETION TG STOCKS
Closing Stock of WIP & Finished Goods 32,388,589
Less : Opening Stock of WIP & Finished Goods 14,052,515
Total 18,336,074
2.03: OTHER INCOME
Insurance Claims received 124,695
Interest on Fixed Deposits 2,763,723
Service Charges 615,603
Discount Received 18,374
Dividend Received 512,319
Total 4,034,714
2.04: MATERIAL COST
Opening Stock * 24,093,668
Purchases:
- Kit Components 36,559,015
- Packing Materials 4,946,315
- Imported Raw materials 32,732,336
Other Purchase Expenses 2,215,784
100,547,118
Less : Closing Stocks 10,043,877
Total 90,503,241
2.05: PERSONNEL EXPENDITURE
Salaries, Wages and other Benefits 3,219,515
Staff Welfare 676,385
Total 3,895,900

*Note: Stock of Materials transferred
from GTL consequent to Demerger.
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Schedules Forming Part of the Accounts

For the Period ended

30.06.2001
Rs.
2.06: OTHER MANUFACTURING EXPENSES
Power and fuel 1,592,320
Consumables 549,394
Repairs and Maintenance
— Plant and Machinery 632,691
—~ Buildings 65,660
— Others 894,069
Testing and Inspection Charges 39,761
Job Work Charges 42,900
Total 3,816,795
2.07: ADMINISTRATIVE AND SELLING EXPENSES
Auditors Remuneration 125,000
Advertisement 70,464
Electricity 192,244
Rent 244,759
Legal Fees 268,422
Printing and Stationery 119,579
Postage, Telephones and Internet 917,433
Insurance 513,828
Professional and Consultancy 1,982,346
Fees, Rates and Taxes 212,504
Gifts and Donations 432,792
Vehicle Maintenance 659,870
Travelling Expenses
- Directors 584,194
-  Others 941,951
Conveyance 422,349
Carriage Qutward 2,364,575
Sales Tax 4,895,864
Business Promotion 537,705
Office Maintenance 270,737
Miscellaneous Expenses 1,532,589
Listing Fees 174,550
LD Charges 52,538
Security Charges 138,952
Total 17,655,245
2.08: FINANCIAL EXPENSES
interest on Working Capital Loan 1,489,413
Bank Charges & Commission 1,105,028
Other Finance Charges 432,403
Total 3,026,844
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Schedules Forming Part of the Accounts

3.00 SIGNIFICANT ACCOUNTING POLICIES
Revenue recognition :

i) All incomes and expenditure are accounted on
accrual basis except insurance claims and
dividend incomes which are accounted on
cash basis.

Sales are recognized when goods are supplied
in accordance with the terms of sale and
include Sales Tax.

Fixed Assets:

i} Fixed Assets are capitalized at acquisition costs
including freight, installation cost, finance cost,
duties and taxes and other incidental expenses
incurred during construction/installation stage.
Project expenses are capitalized to the
respective asset heads on a proportionate basis.
Any capital grant or subsidy received is
reduced from the cost of eligible assets.

ii) Depreciation is provided on straight-line

method in the manner and at the rates

specified in Schedule XiV to the Companies

Act, 1956.

Investments:

Investments are stated at cost.

Inventories:

i) Raw Materials, Work ~ in -~ progress,
components, stores and spares and packing

materials are valued at cost.

ii) Finished goods are valued at cost or net

realizable value whichever is lower.
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Sundry Debtors and Loans & Advances:

Debts and advances considered doubtful are
written off in the year in which those are
considered irrecoverable.

Miscellaneous Expenditure:

The Miscellaneous Expenditure transferred on
de-merger was written off on one time basis and
adjusted to the capital reserves.

Government Granis/incentives:

Government grants and subsidies are accounted for
on receipt basis. Grants like State investment
subsidy as and when received are set off and
reduced from the cost of capital asset acquired
under the scheme evolved by the government.
Incentives like sales tax deferment are accounted
for as unsecured loans.

Foreign Currency Transactions:

Fixed assets and long term liabilities are accounted
at the rates prevailing on the dates of transactions.

Current assets and current liabiiities are accounted
at the rates prevailing on the date of transaction.
The differences on the date of realization are
adjusted to the profit & loss account.

All income and expenditure items are accounted
on the basis of exchange rates prevailing on the
dates of transactions. Sale proceeds are converted
into Indian Rupees at the rates prevailing on the
dates of receipt.

Net foreign exchange difference on foreign
currency transactions for the period is recognized
in the profit & loss account in the same period.
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Schedules Forming Part of the Accounts

4.00 NOTES FORMING PART OF ACCOUNTS

ADDITIONAL INFORMATION REQUIRED AS PER PARA 3 & 4 OF PART Ii OF SCHEDULE VI TO THE
COMPANIES ACT, 1956

ended
30.06.2001
i Licensed & installed Capac\ities
a. Installed Capacity (Nos)
- Heat Shrinkable Sleeves 690,000
- MARR SRR Systems 600
i Production (Nos)
— Heat Shrinkable Sleeves for Telecom Cable Jointing Kits {Nos.) 401,752
iii  Purchase of Components & Raw materials Value (Rs) 76,453,450
iv  Production of Cable Jointing Kits (Nos) 385,209
v Turnover '
-~ Jointing kits (Nos} 322,465
Value (Rs.) 124,511,428
-  Others Value (Rs.) 2,298,651
Total 126,810,079
vi Opening & Closing Stocks
* Opening Stock
- Manufactured Sleeves (Nos) 13,779
Value (Rs.) 1,316,418
- Work in process Value (Rs.} 2,477,131
—  Thermo Shrink Filled Kits {(Nos) 25,171
Value (Rs.) 10,258,966
— Components & Raw materials Value (Rs.} 24,093,668
Total 38,146,183
Closing Stock
- Manufactured Sleeves (Nos) 93,066
Value (Rs.) 6,493,004
-  Work in process Value (Rs.} 18,266,179
— Thermo Shrink Filled Kits {Nos) 87,915
Value (Rs.) 7,629,406
— Components & Raw materials Value (Rs.) 10,043,877
Total

*  Stock of Materials transferred from GTL consequent to Demerger.
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For the Period

42,432,466
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vii

vili

Raw Materials Consumed

— Hotmelt Adhesive

Granules

Film Rolls

- Others
Total

Consumption of Imported & Indigenous Materials

~ Imported Materials

— Indigenous Materials

Total

Foreign Exchange Transactions

Value of Imports on CIF basis

~  Raw Materials

— Capital Goods

~ Tools & Spares

Expenditure/Earnings in Foreign Currency
Travelling Expenses

Export of goods (FOB basis)

Auditors’ Remuneration (Rs.}
Audit Fee
Taxation Matters
Total
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Kgs

Value (Rs.)

Kes
Value (Rs.)
Nos.
Value (Rs.)
Value (Rs.)

Value (Rs)
Yo
Value (Rs)
%
Value (Rs)
%o

Value (Rs)
Value (Rs)
Value (Rs)

Vatue (Rs)
Value (Rs)

For the Period
ended
36.06.2001

55,805
14,916,993
70,000
13,461,154
62

410,879
61,714,215
90,503,241

28,789,026
31.81
61,714,215
68.19
90,503,241
T 100

36,035,662
4,696,000
199,897

250,751
263,882

110,000
15,000
125,000
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Schedules Forming Part of the Accounts

4,00 NOTES FORMING PART OF ACCOUNTS
1. Incorporation:

The Company was incorporated on 11th October, 2000.

The Subscription to the Memorandum was 1750 equity shares of Rs. 4/- each.
2. Transfer of Telecom Business from Goldstone Technologies Limited

The Honorable High Court of Andhra Pradesh vide its order dated 5th March, 2001 has sanctioned the
Scheme of Demerger (the Scheme), as approved by the shareholders in the Court-convened meeting held
on 15th December, 2000, under which all the assets (movable or immovable), liabilities and debts as
described in the Scheme pertaining to the Teleservices Business {(described as the “Goldstone Teleservices
Limited” in the Scheme) have been transferred at book values with effect from 1st January, 2001.

Pursuant to the scheme referred to above 1,08,38,400 equity shares of Rs. 4/- each, fully paid up of
Goldstone Teleservices Limited have been issued to the shareholders of Goldstone Technologies limited.

3. The working capital advances from State Bank of Hyderabad, Panjagutta Branch, Hyderabad are secured
by hypothecation of inventories, book debts, personal guarantees of directors, corporate guarantee of
Goldstone Exports Limited and further secured by second charge on fixed assets of the company and
Goldstone Technologies Limited. The same is further secured by mortgage on the immovable property of
Goldstone Exports Limited.

4.  An amount of Rs.48,95,864/- was debited to Profit and Loss Account during the period out of which an
amount of Rs.45,51,546/- has been deferred and treated as Unsecured loan on the basis of an express
notification of the A.P State Government vide G.O.Ms.No. 108 Dated 20.05.96. The total amount of Sales
tax thus deferred upto 30.06.2001 is Rs.3,16,00,357/- .

5. Sundry Debtors, Loans and Advances and Sundry Creditors balances, are subject to confirmation by the
parties.

6. Advances given to a director amounting to Rs. 7,97,688/ is shown under other loans and advances in
schedule 1.10.

7. Income tax provision is made on the basis of accounts prepared for the period of three months (January,
2001 to March, 2001) of the accounting period.

8. Contingent Liabilities: As at 30.06.2001
a) Un-expired letters of credit Amount in Rs
For Raw Materials 69,30,424

For Plant & Machinery -
For Spare Parts -
b) Bank Guarantees Qutstanding 4,94,17,548

¢) Corporate Guarantees issued on behalf of Newtech Stewing Telecom Limited, a subsidiary of Goldstone
Teteservices Limited, securing the working capital advances from State Bank of India, Industrial Finance
Branch, Somajiguda, Hyderabad amounting to Rs 740.00 Lakhs.

d) Lien marked on fixed deposits worth Rs. 21.11 Lakhs securing the Bank Guarantees issued by various
banks on behalf of subsidiaries.

9. Figures have been rounded off to the nearest rupee.

As per our report of even date On behalf of the Board
For Srivas & Pramodkumar
Chartered Accountants

Sd/- ' Sd- Sdi-
K.Srivas L.P.Sashikumar K. Vasudeva Rao
Partner Managing Director Director

Place : Secunderabad
Date : 2%th September, 2001
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A Goldstone Teleservices Limited

Statement of Cash Flows for the period ended 30.06.2001

(Amounts in Rs. Lakhs)

30.6.2001
A Cash Flow from operating activity
Net Profit before tax 205.23
Adjustments for:
Depreciation 36.24
Miscellaneous expenditure written off 1.12
Other income (40.35)
Operating Profit before working capital changes 202.24
Adjustments for:
Trade and other receivables 330.35
inventories (42.86)
Trade advances 104.51
Trade Payables (29.78)
Cash generated from operations 564.46
Direct Taxes paid (57.60)
Net Cash flow from operating activity 506.86
B Cash Flow from Investing Activity
Purchase of fixed assets (171.24)
Purchase of investments (215.00)
Miscellaneous Expenditure (6.68)
Interest received 27.64
Other income 7.59
Dividend received 5.12
Net Cash used for investing activity (352.57)
C. Cash Flow from financing activities
Bank barrowings 49.87
Deferred sales tax foan 45.51
Net cash generated from financing activity 95.38
Net increase in Cash & Cash equivalents (A+B+C) 249.67
Add : Transferred on account of Demerger 31.20
(Refer note 2 of schedule 4)
Cash and cash equivalents (Closing Balance) : 280.87
On behalf of the Board
Sd/- Sd/-
Place : Secunderabad L.P.Sashikumar K.Vasudeva Rao
Date : 29.09.2001 Managing Director Director

AUDITORS CERTIFICATE

We have certified the above statement of Goldstone Teleservices Limited derived from the audited

annual financial statements for the period ended 30th june, 2001 and found the same to be drawn

in accordance therewith and also with the requirements of clause 32 of the listing agreements with
stock exchanges.

for Srivas & Pramodkumar

Chartered Accountants

Sdf-
Place : Secunderabad K.Srivas
Date : 29.09.2001 Partner
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A _ ‘ . .. Goldstone Teleservices Limited

Balance Sheet Abstract and Company’s Business Profile

I. Registration Details :

Registration No. i l l 3 l 5 I 4 l 5 l 1 { State Code ﬂ
Balance Sheet Date | | 3 1'0 l Olﬁ l ol1 l
' Date Month Year
Il. Capital raised during the year (Amount in Rs. Lakhs)

Public Issue [ I I 1 IN]IlL] Rights Issue [ l l | lNIllLJ
Bonus lssue [ | | | |N] ) ]L‘l Private Placement | I L | I N| || |_|
i1, Position of Mobilisation and Deployment of Funds (Amount in Rs. Lakhs)
Sources of Funds:
Total Liabilities m 2| 3| Ul . |4 lﬂ Total Assets | 3 I 2 | 3 I Ol . |4Jﬂ
Paid-up Capital [ l 4T3| 31j 6 l 11 Reserves and Surplus |2 | 1 I 1 I 8[ . | 1 | 2]
Secured Loans []3]e]z].T7]2] unsecured Loans | T3]1]se] .To]o]
Application of Funds: ’
Net Fixed Assets [1[1]s][3] . [s]9] Iinvestments [ {ol1]e].]4a]7
Net Current Assets ] 1 l 1—| 5] 4] . l o] 3_] Misc. Expenditure [ I | 6 .—|3 |6]
Accumulated Losses r l | | 1 | |01
V. Performance of company {Amount in Rs. Lakhs)
Turnover/Income | 1 1 3| 0| al . 1 4| 5*| Total Expenditure |T| i |Fr3| .T2 | 2|
Profit before tax r]2|0]5|,|2|ﬂ Profit after tax l |115|5[,|2|34|
Earning per Share in Rs. r 1 l l 1 l . |4 l 3—| Dividend Rate | | _ | l | |N|A]

V. Generic Names of Three Principal Products / Services of Company
(as per monetary terms)

Iltem Code No. {ITC Code) ¢ 754690
Product Description : - Thermoweld Filled (TWF) and Thermo Shrink Filled (TSF}
Heat Shrinkable Sleeves

Item Code No. {ITC Code) :  B54790
Product Description :  Jelly Filled Telephone Cable Jointing Kits & Sub Kits
. ‘ .
On behalf of the Board
Sd/- Sd/-
L.P.Sashikumar K. Vasudeva Rao
Managing Director Director
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'Newtech Stewing Telecom Limited
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Newtech Stewing Telecom Limited

Eleventh Annual Report 2000-2001
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JAY

Newtech Stewing Telecom Limited

Directors’ Report

To

The Members of

Newtech Stewing Telecom Limited

Your directors have pleasure in presenting the Eleventh
Annual Report on the business and operations of the
company and the Audited Statement of Accounts for the
period ended 30th june, 2001,

FINANCIAL RESULTS:

Rs. in Lakhs
Year 2000-2001  1999-2000
Sales 957.15 1448.66
Other Income 8.67 6.84
Total Expenditure 867.62 1251.08
Operating Profit (PBIDT) 98.20 204.42
Interest 16.71 19.12
Depreciation and Write offs 8.63 15.54
Profit before Tax 72.81 169.76
Provision for Tax 25.00 20.00
Profit after Tax 47.81 149.76
Equity Share Capital 149.51 149.51
Tangible Net worth 430.74 441.94

YEAR IN RETROSPECT

During the period under review, the company registered
a gross sales income of Rs.957.15 Lakhs as against Rs.
1448.66 Lakhs for previous year. During the period, your
company posted a Net Profit of Rs.47.81 Lakhs as against
Rs. 149.76 Lakhs for the previous year, due to fall in the
sale price and pressure on profit margins.

SCHEME OF REHABILITATION

Your company has implemented scheme of rehabilitation
approved by Board for Financial and industrial
Reconstruction (BIFR). In the BIFR review meeting held
on 18th September 2001 the operations of the company
have been reviewed and it was discharged from the
purview of BIFR.

ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE
Additional information on Conservation of Energy,
Technology Absorption, Foreign Exchange earnings and
outgo as required to be disclosed in terms of Section
217(1) (e) of the Companies Act, 1956 read with
Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 is annexed hereto
{Annexure-I} and forms part of this Report.
PARTICULARS OF EMPLOYEES

There are no employees in respect of whormn information
under section 217{2A) of the Companies Act, 1956, read
with Companies (Particulars of Employees) Rules, 1975
as amended by the Companies (Amendment) Act, 1988
are required to be furnished.

FIXED DEPOSITS

Your Company has not accepted any fixed deposits and
the provisions of Section 58A of the Companies Act,
1956 are not applicable to the Company.
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INSURANCE

All the properties of your company including its

buildings, plant and machinery and stocks have been

adequately insured.

AUDITORS

The Statutory Auditors M/s. Srinivas P & Associates,

Chartered Accountants, Hyderabad, retire at the

conclusion of the ensving Annual General Meeting and

being eligible are recommended for reappointment. They
have furnished a certificate stating that their appointment,
if made, will be within the limits laid down under Sec.

224 (1B) of the Companies Act, 1956.

DIRECTORS’ RESPONSIBILITY STATEMENT

in accordance with the provisions of Section 217(2AA}

of the Companies Act, 1956, the Board of Directors

affirm:

a) That in the preparation of the accounts for the year
ending 30th june, 2001, the applicable accounting
standards have been followed and there are no
material departures therefrom.

b) That the accounting policies have been selected and
applied consistently and judgments and estimates
have been made that are reasonable and prudent so
as to give a true and fair view of the state of affairs
of the Company as at 30th June, 2001 and of the
profit of the Company for the year ended on that
date.

¢) That proper and sufficient care has been taken for

the maintenance of adequate accounting records in

accordance with the provisions of the Companies

Act, 1956 for safeguarding the assets of the

Company and for preventing and detecting fraud and

other irregularities.

That the accounts for the year ended 30th June,

2001 has been prepared on a going concern basis.

DIRECTORS

In accordance with the provisions of the Companies Act,

1956, Mrs. Mahita Prasad Director of the Company,

retires by rotation at the ensuing Annual General Meeting

and being eligible, offers herself for re-appointment.

ACKNOWLEDGEMENTS

Your Directors wish to express appreciation for the
continued support and guidance extended by State Bank
of tndia and wish to pface on record the esteemed
patronage of BSNL and Mahanagar Telephone Nigam
Limited.

Your Directors thank all‘the Employees of the company
for their dedicated service, which enabled your company
to achieve good results during the year.

For and on behalf of the Board

|.A. RAQ
Director

d)

Place : Hyderabad
Date : 29th September, 2001



A : Newtech Stewing Telecom Limifed

Annexure | to Director’s Report

Disclosure of particulars in respect of Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo required under Companies (Disclosure of particulars in the Directors Report) Rules
1988.

A. CONSERVATION OF ENERGY : Though the manufacturing process is not power intensive, continuous
efforts are made to ensure conservation of energy.

B. TECHNOLOGY ABSORPTION: RESEARCH AND DEVELOPMENT

1. Specific Areas in which R & D carried out by the company :  Nil
2. Benefits derived as a result of the above R & D : Nl
3. Future Plan of Action : : Nil
4. Expenditure on R & D
a) Capital : Nil
b) Recurring : Nil
c) Total : Nil
d) Total R & D as a percentage of Total turnover : Nil

C. TECHNOLOGY ABSORPTION

a) Efforts made in brief for Technology : Nil
Absorption, adaptation and innovation

b) Benefits derived as a result of the above Efforts :  Nil
e.g., product improvement, cost reduction
Product Development substitution, etc.,

¢) Technology imported during the last 5 years :  Nil

D. FOREIGN EXCHANGE EARNINGS AND OUTGO

The details of Foreign Exchange earnings and outgo are given below;

Rs. in Lakhs

Year Year
2000-01 1999-2000

a) Foreign Exchange Earnings
-~ FOB Value of goods exported Nil Nil

b} Foreign Exchange Outgo

- Raw Materials Nil Nil
— Travelling Nil Nil
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Newtech Stewing Telecom Limited

Auditors’ Report

To
The Shareholders of
Newtech Stewing Telecom Limited

We have audited the attached Balance Sheet of
Newtech Stewing Telecom Limited as at 30th June,
2001 and the Profit and Loss Account for the year
ended as on that date:

As required by the Manufacturing and
Other Companies (Auditors’ Report) Order, 1988
issued by the Company Law Board in terms of
Section 227 (4A) of the Companies Act, 1956, and
on the basis of such checks of the books and
recards of the company, as we considered
appropriate and the information and explanations
given to us during the course of our audit, we
report that in our opinion:

1)  The Company is maintaining proper records
showing full particulars including quantitative
details and situation of its fixed assets. The
management during the year physically
verified the fixed assets of the company and
no material discrepancies were noticed on
physical verification carried out during the
period under audit.

2) None of the fixed assets have been revalued
during the year.

3)  According to the explanations and
information given to us, the stock of finished
goods including components, raw materials,
stores have been physically verified by the
management during the period at reasonable
intervals.

4)  According to the explanations and
information given to us, and in our opinion,
the procedures of physical verification of
stacks foltowed by the management are
reascnable and adequate in relation to the
size of the Company and the nature of its
business.

5) The discrepancies noticed on physical
verification of stocks as compared to book
records, which in our opinion were not
material, have been properly dealt with in the
books of accounts.

6) In our opinion and on the basis of our
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9)

10)

1)

examination, the valuation of stocks is fair
and proper in accordance with the normaily
accepted accounting principles and is on the
same basis as in the preceding year.

The Company has not taken unsecured loans
during the period from parties that are to be
listed in the register maintained under section
301 of the Companies Act, 1956. Provisions
of section 370 (1B) of the Companies Act,
1956 are no longer applicable in view of the
Company’s {Amendment) Act, 1999.

The Company has not granted unsecured
loans to the Companies, firms or other parties
that are to be listed in the register maintained
under section 301 and / or to the companies
under the same management as defined
under sub-section {1B) of section 370 of the
Companies Act, 1956. Provisions of section
370 (1B) of the Companies Act, 1956 no
longer are applicable in view of the
Company’s (Amendment) Act, 1999.

The parties to whom advances in the nature
of loans have been made without any
stipulation of repayment of principal and/or
interest are generally regular in repayment /
adjustment of the same except for certain
advances. Where such payments are not
received, reasonable steps are being taken for
recovery of the same.

There are adequate internal control
procedures commensurate with the size of
the Company and the nature of its business,
for the purchase of stores, spares, raw
materials including components, plant &
machinery, equipment and other assets and
for the sale of goods.

According to information and explanations
given to us, the transactions of sale of goods,
made in pursuance of contracts or
arrangements entered in the register
maintained under Section 301 of the
Companies Act, 1956 and aggregating during
the year to Rs.50,000/- or more in respect of
each party, have been made at prices
which are reasonable having regard to
prevailing market prices for such goods or
materials.
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Newtech Stewing Telecom Limited

12)

13)

14)

15)

16)

17)

18)

19)

20)

As explained to us, the Company determines
unserviceable or damaged stores, raw
materials or finished goods and adequate
provision have been made in the accounts for
the loss.

The Company has not taken unsecured loans
in the nature of deposits during the period
and the directives issued by the RBI under the
provisions of section 58A of the Companies
Act, 1956 and the rules framed there under
have been complied with.

As explained to us, the company has no
realizable by-products.

In our opinion, the Internal Audit functions

carried out by a firm of Chartered
Accountants appeinted by the management
are commensurate with the size of the
Company and the nature of its business.

The Central Government has not prescribed
maintenance of cost records under section
209(1)(d) of the Companies Act, 1956 in
respect of the company.

The Company was generally regular in
depositing Provident Fund and Employees
State Insurance dues with the appropriate
authorities during the period.

According to the information and
explanations given to us, and from the
examination of records and in our opinion,
no undisputed amounts payable in respect of
Wealth Tax, Customs Duty and Excise Duty
which have remained outstanding as at 30th
june, 2001 for a period of mere than six
months from the date they became payable.

According to the information and
explanations given to us and from the
examination of records, in our opinion, no
personal expenses have been charged to
revenue account other than those payable
under contractual obligations or in
accordance with generally accepted business
practices.

As per the information and explanations
given to us the Company is discharged from
the purview of BIFR.

Fusther to the above, we report that:

a)  We have obtained all the information
and explanations, which, to the best of
our knowledge and belief, were
necessary for the purpose of our audit.

b) In our opinion, the Company has
maintained proper books of accounts,
as required by law, so far as it appears
from our examination of those books.

¢)  The Balance Sheet and the Profit and
Loss account referred to in this report
are in agreement with the books of
account.

.d) In our opinion and based on the

information and explanations given to
us, none of the Directors are
disqualified as of June 30, 2001 from
being appointed as Directors in terms of
clause (g) of the subsection (1) of
section 274 of the Companies Act,
1956.

e) In our opinion, the accounts have been
prepared in compliance with the
accounting standards referred in Section,
211(3C) of the Companies Act, 1956.

f) In our opinion and to the best of our
information and according to the
explanations given to us, the said
accounts together with the schedules
and notes thereon give the information
required by the Companies Act, 1956 in
the manner so required and give a true
and fair view.

i) in the case of the Balance
Sheet of the state of affairs of the
Company as at 30th june, 2001.

ii)  in the case of the Profit and Loss
Account, of the Profit for the year
on that date.

For SRINIVAS P. & ASSOCIATES
Chartered Accountants

Sd/-
Place: Hyderabad P.Srinivas
Date : 29.09.2001 Proprietor



A Newtech Stewing Telecom Limited

Balance Sheet as at 30th June, 2001

SCH. As at As at
No. 30.06.2001 30.06.2000
RS. RS.
SOURCES OF FUNDS:
1. SHAREHOLDER’S FUNDS:
(a) Share Capital A 14,951,120 14,951,120
(b) Reserves & Surplus B 28,552,721 29,732,595
Total 43,503,84_1 44,683,715
2. LOAN FUNDS
(a) Secured Loans C 13,309,584 16,383,621
(b) Unsecured Loans D 420,000 420,000
13,729,584 16,803,621
Total 57,233,425 61,487,336
APPLICATION OF FUNDS:
3. FIXED ASSETS E
(a} Gross Block 18,127,260 19,037,132
(b) Less ;: Depreciation 8,718,043 8,760,044
(¢) Net Block 9,409,217 10,277,088
4. CURRENT ASSETS, LOANS AND ADVANCES
A. CURRENT ASSETS
(a) Inventories F 30,315,464 20,115,637
(b) Sundry Debtors G 15,857,812 38,521,571
(¢} Cash & Bank Balances H 15,022,378 9,548,335
61,195,654 68,185,543
B. LOANS AND ADVANCES i 14,165,070 7,636,734
75,360,724 75,822,277
5. LESS : CURRENT LIABILITIES AND PROVISIONS e -
{a) Current Liabilities J 16,919,190 21,690,439
{b) Provisions K 11,047,811 3,411,451
27,967,001 25,101,890
6. NET CURRENT ASSETS 47,393,723 50,720,387
7. MISCELLANEOUS EXPENDITURE L 430,485 489,861
{To the extent not written off or adjusted) - -
Total 57,233,425 61,487,336
NOTES FORMING PART OF THE ACCOUNTS M
As per our report of even date For and on behalf of the Board
for Srinivas P & Associates
Chartered Accountants
Sd/- Sd/- Sd/-
P.Srinivas L.P.Sashikumar J .A.Rao
Proprietor BGirector Director

Place : Hyderabad
Date : 29th September, 2001
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Newtech Stewing Telecom Limited

Profit and Loss Account for the Year Ended 30th june, 2001

SCH. For the Year For the year
No. ended ended
30.06.2001 30.06.2000
Rs. Rs.
1. INCOME
Sale of Goods and Other income 1 96,581,376 145,546,673
Accretion/(Decretion) te Stocks 2 . 2,868,147 (7,443,841)
Total 99,449,523 138,102,832
2.  EXPENDITURE
Materials consumed 3 60,235,754 89,775,023
Trading, Manufacturing and other Expenses 4 29,394,237 27,886,062
Interest 5 1,671,089 1,911,523
Depreciation E 867,871 1,554,087
Total Expenditure 92,168,951 121,126,695
3.  Profit /(Loss) For the Year 7,280,572 16,976,137
4. Provision for Taxes 2,500,000 2,000,000
5.  Profit after tax for the year 4,780,572 14,976,137
6.  Prior period adjustments (194,382) (1,580,572)
7.  Provision for taxation for earlier year (6,259,451) —_
8. Dividend tax Provision made 493,387 —
for earlier year written back
9.  Profit brought forward from previous vear 9,111,315 3,187,860
10. Amount available for appropriation 7,931,441 16,583,425
11. Interim Dividend - 4,485,336
12, Dividend Tax - 986,774
13. Transfer to General Reserve — 2,000,000
14. Balance carried to Balance Sheet 7,931,441 9,111,315
NOTES FORMING PART OF THE ACCOUNTS 6&M
As per our report of even date For and on behalf of the Board
for Srinivas P & Associates
Chartered Accountants
Sd/- Sd/- Sd/-
P.Srinivas L.P.Sashikumar J.A. Rao
Proprietor Director Director

Place : Hyderabad
Date : 29th September, 2001
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A Newtech Stewing Telecom Limited

Schedules Forming Part of the Balance Sheet as at 30th June, 2001

As At As At
30.06.2001 30.06.2000
Rs. Rs.
SCHEDULE - A : SHARE CAPITAL
Authorised :
6,000,000 Equity Shares of Rs.10 each 60,000,000 60,000,000
Issued, Subscribed and Paid up :
1495112 Equity Shares of Rs. 10/- each fully paid 14,951,120 14,951,120
Total 14,951,120 14,951,120
SCHEDULE - B : RESERVES & SURPLUS
a. GCeneral Reserve 3,500,000 3,500,000
b. Capital Reduction Account 17,121,280 17,121,280
c. Surplus in Profit and Loss account 7,931,441 9,111,315
Total 28,552,721 29,732,595
SCHEDULE - C;: SECURED LOANS
Cash Credit Account with State Bank of India,
IFB, Hyderabad 13,309,584 16,383,621
Total 13,309,584 16,383,621
SCHEDULE - D : UNSECURED LOANS
Interest-free Loan from REPL Engineering Ltd. 420,000 420,000
Total 420,000 420,000
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Schedules Forming Part of the Balance Sheet as at 30th June, 2001

SCHEDULE - E : FIXED ASSETS

Amount in Rs.

GROSS BLOCK DEPRECIATION NET BLOCK

PARTICULARS As At Additions Deductions As At Upto For the Deductions Upto As on As at

01.07.2000 during the during  30.06,2001 { 01.07.2000 year during the 30.06.2001 | 30.06.2001 30.06.2000

year  the year year

Furniture & fixtures 374,868 - - 374,868 302,348 23,729 — 326,077 48,791 72,520
Office equipments 437,649 - — 437,649 204,187 20,788 — 224,975 212,674 233,462
Computers & Software | 1,884,624 - — 1,884,624 266,095 89,520 - 355,615 ! 1,529,009 1,618,529
Vehicles 19,010 - - 19,010 14,661 1,806 — 16,467 2,543 4,349
Plant & machinery 15,411,109 - — 15,411,109 | 7,062,881 732,028 — 7,794,909 | 7,616,200 8,348,228
Temporaty sheds 909,872 - 909,872 - 909,872 — 909,872 - - —
Total 19,037,132 — 909,872 18,127,260 | 8,760,044 867,871 909,872 8,718,043 | 9,409,217 10,277,088
Previous year 22,496,417 75,668 3,534,951 19,037,132 8,093,810 1,554,087 887,853 8,760,044 [ 10,277,088 14,402,607
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A Newtech Stewing Telecom Limited

Schedules Forming Part of the Balance Sheet as at 30th June, 2001

As At As At
30.06.2001 30.06.2000
Rs. Rs.
SCHEDULE - F : INVENTORIES
(As per Inventories valued and certified
by the Management)
1. Finished Stock & WIP 3,598,021 729,874
(at fower of cost or net realisable value)
2. Raw Materials (at cost) 26,717,443 19,385,763
Total 30,315,464 20,115,637
SCHEDULE - G : SUNDRY DEBTORS
{Unsecured - Considered Good)
(a) Debts outstanding for a period exceeding six months 11,511,278 9,023,712
(b) Other debts 4,346,534 29,497,859
Total 15,857,812 38,521,571
SCHEDULE - H : CASH AND BANK BALANCES
t. Cash on Hand 34,998 293,882
2. Balance with Scheduled Banks - Current Accounts 1,987,724 1,991,752
3. On Margin Money against
Letters of Credit and Bank Guarantees 12,999,656 7,262,701
Total 15,022,378 9,548,335
SCHEDULE - | : LOANS AND ADVANCES
{(Unsecured - Considered Good)
1. Advances recoverable in cash or in 3,145,306 7,381,421
kind or for value to be received
2. Deposits with Public bodies and others 260,313 255,313
3. Income Tax 10,759,451 —
Total 14,165,070 7,636,734
SCHEDULE - J : CURRENT LIABILITIES
1. Sundry Creditors 16,694,261 19,192,992
2. Other Liabilities 224,929 2,497,447
Total 16,919,190 21,690,439
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A Newtech Stewing Telecom Limited
Schedules Forming Part of the Balance Sheet as at 30th June, 2001

As At As At
30.06.2001 30.06.2000
Rs. Rs,
SCHEDULE - K : PROVISIONS
1. Provision for Superannuation - 10,217
2. Provision for Gratuity — 126,100
3. Provision for Dividend 288,360 288,360
4. Dividend tax —_ 986,774
5. Provision for Taxes 10,759,451 2,000,000
Total 11,047,811 3,411,451
SCHEDULE -4 : MISC.EXPENDITURE TO THE EXTENT
NOT WRITTEN OFF OR ADJUSTED
1. Preliminary expenses 489,861
Less : written off 59,376 430,485 489,861
Total 430,485 "~ 489,861

Schedules Forming Part of the Profit and Loss Account for the Year Ended 30th june, 2001

For the year ended  For the Year ended

30.06.2001 30.06.2000
Rs. Rs.

SCHEDULE - 1 : SALE OF GOODS AND OTHER INCOME:
1. Sale of Goods 95,714,827 144,866,009
2. Interest On Deposits with Banks 866,549 680,664
Total %,ST,S;(; m

SCHEDULE - 2 : ACCRETION/(DECRETION) TO STOCKS

Opening Stock - Finished & WIP 729,874 8,173,715
Less : Closing Stock - Finished & WiP 3,598,021 729,874
Total 2,868,147 (7,443,841)
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A Newtech Stewing Telecom Limited

Schedules Forming Part of the Profit and Loss Account for the Year Ended 30th June, 2001

For the year ended

For the Year ended

30.06.2001 30.06.2000
Rs. Rs.
SCHEDULE - 3 : MATERIALS CONSUMED
1. Raw Materials Consumed
Opening Stock 19,385,763 1,273,716
Add : Purchases Raw materials 19,124,180 11,109,268
Add : Purchases Kit Components 48,443,254 96,777,802
86,953,197 109,160,786
Less : Closing Stock 26,717,443 19,385,763
Total 60,235,754 89,775,023
SCHEDULE - 4 : TRADING, MANUFACTURING
& OTHER EXPENSES
1. Payments to and Provisions for employees
(a) Salaries, Wages and Bonus 3,152,338 2,495,493
(b) Company’s Contribution to Provident Fund 123,561 12,200
{c) Staff Welfare Expenses 701,096 163,125
Total 3,976,995 2,670,818 -
2. Operating and Other Expenses
(a)y Consumption of Stores/Spares 275,585 1,072,225
(b) Power and Fuel 2,187,709 1,561,469
(c) Repairs to Plant and Machinery 827,815 97,992
(d) Rent 399,886 659,453
(e) Communication Expenses 1,102,926 1,209,958
(i Insurance 530,883 744,900
(g) Travelling Expenses 1,009,008 1,257,515
(h) Conveyance Charges 880,975 520,885
() Other Expenses 14,766,785 12,548,681
21,981,572 19,673,078
3. Excise Duty 3,435,670 5,542,166
Total 29,394,237 27,886,062
SCHEDULE 5 - INTEREST
On working capital loan 1,641,338 1,776,523
Other Financial Charges 29,751 135,000
Total 1,671,089 1,911,523
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A Newtech Stewing Telecom Limited

Schedules Forming Part of the Profit and Loss Account for the Year Ended 30th June, 2001

For the year ended

For the year ended

53

30.06.2001 30.06.2000
SCHEDULE - 6 : ADDITIONAL INFORMATION REQUIRED
AS PER PARA 3 & 4 OF PART HI
1 Licensed & Instalied Capacities
a. Licensed capacity (Nos)
—~ Heat Shrinkable Wrap around Sleeves
For Telecom Cable jointing Kits (Nos}) 500,000 500,000
b. Installed Capacity (Nos)
— Heat Shrinkable Wrap around Sleeves
For Telecom Cable jointing Kits {Nos) 400,000 400,000
Production
— Heat Shrinkable Wrap around Sleeves (Nos) 220,911 434,103
For Telecom Cable }ointing Kits
Purchase of Camponents & Raw-materials Value (Rs.) 67,567,434 107,887,070
Production of Cable Jointing Kits (Nos) 196,672 449,564
Turnover
— Sales of kits (Nos) 196,672 449,564
Value (Rs.) 94,035,235 141,280,671
- Sales of others Value (Rs.) 1,679,592 3,585,338
Total 95,714,827 144,866,009
Opening & Closing Stocks
Opening Stock
- Manufactured Sleeves (Nos) 5,738 17,651
Value {Rs.) 729,874 1,273,716
— Purchased Components & Raw-materials Value (Rs.) 19,385,763 8,173,715
Total m _9,4_47",1;
Closing Stock = _—
- Manufactured Sleeves (Nos) 29,977 5,738
Value (Rs.) 1,674,859 729,874
- Work in process Value (Rs.) 1,923,162 —
— Purchased Components & Raw-materials Value (Rs.) 26,717,443 19,385,763
Total 30,315,464 20,115,637
Raw Materials Consumption - -
— Hotmelt Adhesive Kgs 44,456 31,100
Value (Rs.) 10,072,124 5,210,860
— Granules Kgs. 42,000 44,720
Value (Rs.} 9,281,356 9,801,170
— Film Rolls Nos. 82 701
Value (Rs.) 347,251 4,424,827
— Others Value (Rs.) 40,535,023 70,338,166
Total 60,235,754 89,775,023
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Newtech Stewing Telecom Limited

Schedules Forming Part of the Profit and Loss Account for the Year Ended 30th June, 2001

For the year ended  For the year ended

30.06.2001 30.06.2000
SCHEDULE - 6 : {Contd...)
8 Consumption of tmported
& Indigenous Materials
- Imported Materials Value (Rs.) 19,700,731 19,436,857
% 32.71 21.65
—~ Indigenous Materials Value (Rs) 40,535,023 70,338,166
Yo 67.29 78.35
Total Value (Rs) 60,235,754 89,775,023
. BT %
9 Foreign Exchange Transactions
Value of Imports on CIf Basis
— Raw materials Value (Rs) 711,501 11,320,331

SCHEDULE - M : NOTES FORMING PART OF
THE ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES:

)

{ii)

Sales:

Income from sales is accounted for
ex-godown on dispatch. The sales value is
inclusive of Excise Duty, but is exclusive
of Sales Tax.

Excise and Customs Duties:

Excise Duty is accounted for on clearance
of goods from factory, Customs Duty on
goods kept in bonded warehouses or lying
at port is accounted for on clearance.

(iii) Fixed Assets:

All Fixed assets are valued at cost. The
cost of Fixed Assets comprises of purchase
price and all other attributable costs of
bringing the assets to working conditions
for intended use and includes (a)
expenditure during construction; (b)
technical know-how fees and (c) interest
on funds borrowed specifically for the
purpose for the period up to
commissioning/installation of the assets.
On acquisition of fixed assets under hire
purchase, the cash price thereof is
capitalised.

(iv)
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The Value of Temporary Sheds amounting
to Rs. 909872/- has been deducted from
Gross Block and Depreciation Reserve, as
the total value of Temporary Sheds were
written off and has nil value as on
01.07.2000.

inventories:

Closing inventories are valued on first-in-
first-out (FIFQ) basis:

(a) Finished stocks, comprising of bought-
out components for resale and
manufactured stocks, are valued at
cost or net realisable value whichever
is less. Cost in the case of bought-out
components for kitting is the purchase
price, freight and handling, taxes,
duties and other attributable costs and
in the case of manufactured finished
stocks, the direct cost i.e., the cost of
raw materials and appropriate share of
variable costs.

Stock-in-process is valued at Direct
Cost.

Stock of Raw Material is valued at cost
i.e. the purchase price, freight,
handling, taxes, duties and other
attributable costs.
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A - Newtech Stewing Telecom Limited

(v) The company has settled all the dues to
institutions and out side creditors except
for suppliers where suitable claims are to
be received from the parties for settling the
dues for an amount of Rs.12.29 Lacs
(Previous Year Rs.14.06 Lacs) as per
Scheme of Rehabilitation.

(vi) Foreign Currency Transactions:

Liabilities related to foreign currency
transactions remaining unsettled at the end
of the period are transiated at the year-end
exchange rates. Gains/Losses, other than
those relating to fixed assets, are
recognised in the Profit and Loss Account.

B. NOTES FORMING PART OF THE ACCOUNTS
(Rs. in Lakhs)

As at As at
30.06.2001 30.06.2000

1. Contingent Liabilities
not provided for :

a) Bank Guarantees
issued by State Bank  259.90 163.46
of India towards
Performance Guarantees
on behalf of the Campany

b} fIncome Tax matters
in which the company
is in Appeal : Nil Nil

2. Estimated amount of contracts
to be executed on Capital
Account and not provided for :

Against which advance
paid and shown Under
Loans & Advances : 4.75 4.75

Secured Loans

(i) Cash Credit Account with State Bank of
india is secured by hypothecation of
Stocks of the Raw Material, Stock in
Process, Finished Goods, Stores and Book
Debts and further secured by first charge
on the fixed assets of the company and by
Personal Guarantee of Mr. L.P.Sashikumar
and Corporate Guarantees of Goldstone
Technologies Limited, Goldstone
Teleservices Limited and Geldstone
Exports Limited.

Auditor’'s Remuneration : Statutory Audit Fee
for the year 2000-2001 Rs. 75000/- (Previous
Year Rs. 75000/-). Internal Audit fee for
the year 2000-2001 Rs. 24000/- (Previous Year
Rs. 12000/-).

Provision for Income Tax has been made for
the financiaf year 2000-01 (April, 2000 to
March, 2001).

Sundry Debtors, Sundry Creditors, Loans &
Advances are subject to confirmation.

Previous vear figures have been regrouped/re-
cast/re-arranged wherever necessary and the
paise have been rounded-off to the nearest
rupee,

As per our report of even date
For Srinivas P & Associates
Chartered Accountants

Sd/-
P.Srinivas
Partner

Place : Hyderabad
Date : 29th September, 2001
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For and on behalf of the Board

Sd/- Sd/-
L.P.Sashikumar J.A.Rao
Director Director
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Balance Sheet Abstract and Company’s Business Profile

I. Registration Details :

Registration No. r I I 1 [ 0 J_7] 3 I 1 f State Code n
Balance Sheet Date l I3[0[0]6ﬁ|11
Date Month Year
). Capital raised during the year (Amount in Rs. Lakhs)

Public lssue r [ T J |N| |J£! Rights lssue l f
I

Bonus Issue [ ] T ] [NJ1JL] Private Placement |

iIl. Position of Mobilisation and Deployment of Funds (Amount in Rs. Lakhs)

Sources of Funds:

Total Liabilities [ IsT7]2].[3[3] Total Assets [ Is]7]2] . ]313]
Paid-up Capital [ [ 1 Iﬂ 9] . ISE l Reserves and Surplus [ I 2 l 8[ 5| . [,ﬂz[
Secured Loans L_L1 [3 J 31 . l 1 m Unsecured Loans { ’ ] F I . ]_2 [O—]

Application of Funds:

Net Fixed Assets r I 49 | 4| . [0 m investments [ r L J L I IO]
Net Current Assets r j 4 [ 71 3] J g 14] Misc. Expenditure { l [ I4J ) [3 l(ﬂ
Accumulated Losses [ J { 1 T J LOJ
IV. Perfarmance of company (Amount in Rs. Lakhs)
Turnover/income 9i6|5].18]1 Total Expernditure . 8l913/.]0]|0
Profit before tax rJ T7] 2 ]_[8 u] Profit after tax [ l ] 4 ] 7] ) Tg ' 1 ]
Earning per Share in Rs. { L { | 3 | . 12 ' 01 Dividend Rate [ i [ [ ‘ ‘N A
V. Generic Names of Three Principal Products / Services of Company
{as per monetary terms)
Item Code No. (ITC Code) : 754690
Product Description :  Thermoweld Filled (TWF) and Thermo Shrink Filled (TSF)
Heat Shrinkable Sleeves
Itern Code No. (ITC Code) : 854790
Product Description ¢ Jelly Filled Telephone Cable Jointing Kits & Sub Kits
On behalf of the Board
Sd/- Sd/-
L.P.Sashikumar J.A. Rao
Director Director
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Shree Shree Telecom Private Limited

First Annual Report 2000-2001

Board of Directors
Mr. L. P. Sashikumar

Mr. J.A.Rao

Bankers to the Company
State Bank of Hyderabad
Punjagutta Branch
Hyderabad.

Statutory Auditors

Boppudi & Associates

301, 5ai Ram Suman Residency,
1-1-541,

Gandhinagar,

Hyderabad - 500 020

Registered Office

9-1- 83 & 84

Amarchand Sharma Complex,
Sarojini Devi Road,
Secunderabad - 500 003

Factory

Plot No. 152 A,

IDA, Phase Il, Cherlapally,
Hyderabad - 500 051

m
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Shree Shree Telecom Private Limited

Directors’ Report

To
The Members of
Shree Shree Telecom Private Limited

Your directors have pleasure in presenting the first
Annual Report on the business and operations of the
company and the Audited Statement of Accounts for the
period ended 30th June, 2001.

INCORPORATION AND COMMENCEMENT OF
BUSINESS:

Your company was incorporated on 24th April, 2000 to
buy out the cable jointing Kits business from Shree Shree
Tele-links Private Limited. Your company has
commenced operations in Qctober, 2000.

FINANCIAL RESULTS:

Rs. in Lakhs
Particulars 2000-2001
Sales 297.76
Other Income 0.45
Total Expenditure 274.59
Qperating Profit (PBIDT) 23.61
Interest 4.68
Depreciation and Write offs 2.92
Profit before Tax 16.01
Provision for Tax 3.50
Profit after Tax 12.51
Equity Share Capital 15.00
Tangible Net worth 27.30

REVIEW OF OPERATIONS

During the period under review, the company registered
a sales income of Rs.297.76 Lakhs and net profit of Rs.
12.51 Lakhs. There are no comparative figures since this
is the first year of operation.

ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE

Additiona! information on Conservation of Energy,
Technology Absorption, Foreign Exchange earnings and
outgo as required to be disclosed in terms of Section
217(1)(e) of the Companies Act, 1956 read with
Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 is annexed hereto
(Annexure-) and forms part of this Report.

PARTICULARS OF EMPLOYEES

There are no employees in respect of whom information
under section 217(2A) of the Companies Act, 1956, read
with Companies {Particutars of Employees) Rules, 1975
as amended by the Companies (Amendment) Act, 1988
are required to be furnished.

FIXED DEPOSITS

Your Company has not accepted any fixed deposits and
the provisions of Section 58A of the Companies Act,
1956 are not applicable to the Company.
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INSURANCE

All the properties of your company including its
buildings, plant and machinery and stocks have been
adeguately insured.

ALUDITORS

The first Auditors M/s. Boppudi & Associates, Chartered
Accountants, Hyderabad, appointed by the Board of
Directors, retire at the conclusion of the ensuing Annual
General Meeting and being eligible are recommended for
reappointment. They have furnished a certificate stating
that their appointment, if made, will be within the limits
laid down under Sec. 224 (1B) of the Companies Act,
1956.

DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 217(2AA)
of the Companies Act, 1956, the Board of Directors
affirm:

That in the preparation of the accounts for the vear
ending 30th June, 2001, the applicable accounting
standards have been followed and there are no
material departures therefrom.

That the accounting policies have been selected and
applied consistently and judgments and estimates
have beern made that are reasonable and prudent so
as to give a true and fair view of the state of affairs
of the Company as at 30th June, 2001 and of the
profit of the Company for the year ended on that
date.

That proper and sufficient care has been taken for
the maintenance of adequate accounting records in
accordance with the provisions of the Companies
Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and
other irregularities.

That the accounts far the year ended 30th lune,
2001 has been prepared on a going concern basis.
DIRECTORS

The first Directors of the company are Mr. P. Raja Reddy
and Mr. G.C. Ranga Reddy. Mr. L.P.Sashikumar and Mr.
}.A.Rao were coopted as Directors in the Board Meeting
held on 6th September, 2000.

Mr. P. Raja Reddy and Mr. G.C. Ranga Reddy resigned
during the year due to their pre-occupations.

ACKNOWLEDGEMENTS

Your Directors gratefully acknowledge the continued
support and guidance extended by State Bank of
Hyderabad and wish to place on record the esteemed
patronage of Department of Telecommunications and
Mahanagar Telephone Nigam Limited.

Your Directors thank all the Employees of the company
for their dedicated service, which enabled your company
to achieve goed results during the year,

For and on behalf of the Board

aj

b}

d)

Sd/-
Place : Hyderabad L.P Sashikumar
Date : 29th September, 2001 Director
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Annexure 1 to Director’s Report

Disclosure of particulars in respect of Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo required under Companies {Disclosure of particulars in the Directors Report) Rules
1988.

A. CONSERVATION OF ENERGY : Though the manufacturing process is not power intensive, continuous
efforts are made to ensure conservation of the energy.

B. TECHNOLOGY ABSORPTION: RESEARCH AND DEVELOPMENT

1. Specific Areas in which R & D carried out by the company : Nil
2. Benefits derived as a result of the above R & D : Nil
3. Future Plan of Action : Nil
4. Expenditure on R & D
a) Capital :  Nil
b} Recurring : Nil
c) Total ¢ Nil
d) Total R & D as a percentage of Total turnover : Nil

C. TECHNOLOGY ABSORPTION:

a) Efforts made in brief for Technology . Nil
Absorption, adaptation and innovation

b) Benefits derived as a result of the above Efforts : Nl
e.g., product improvement, cost reduction
Product Development substitution, etc.,

¢) Technology imported during the last 5 years : Nil

D. FOREIGN EXCHANGE EARNINGS AND OUTGO

The details of Foreign Exchange earnings and outgo are given below:

Rs. in Lakhs
2000-01
a) Foreigh Exchange Earnings
- FOB Value of goods exported Nil
b) Foreign Exchange Outgo
—~ Raw Materials Nil
- Travelling Nil
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Shree Shree Telecom Private Limited

Auditors’ Report

To

The Members
Shree Shree Telecom Private Limited
Secunderabad-3

We have audited the attached Balance Sheet of
Shree Shree Telecom Private Limited for the period
ended 30th June, 2001 and the Profit and Loss
Account for the period ended on that date, annexed
hereto and report that:

1.

As required by the Manufacturing and Other
Companies (Auditors’ Report) Order, 1988
issued by the Central Government in terms of
section 227 (4A) of the Companies Act, 1956,
we give in the annexure a statement on the
matters specified in paragraphs 4 and 5 of the
said Order, to the extent applicable to the
Company.

Further to our comments in the Annexure
referred to in paragraph 1 above, we report
that:

a) We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for
the purposes of our audit.

b) In our opinion, the company has kept
proper books of account as required by
law so far as appears from our examination
of the books.

¢) The Balance Sheet and Profit and Loss
Account dealt with by this report are in
agreement with the books of account.
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d)

e}

Date

In our opinion, the accounts have been
prepared in compliance with the
Mandatory Accounting standards referred
to in Section 211 (3C) of the Companies
Act, 1956.

On the basis of the written representations
received from Directors of the Company as
at 30th june, 2001, and taken on record
by the Board of Directors, we report that
no Director is disqualified from being
appointed as Director of the Company
under clause {g) of sub-section (1) of
section 274 of the Companies Act, 1956.

In our opinion and to the best of our
information and according to the
explanations given to us, the said
accounts, read with notes and schedules
thereon, gives the information required by
the Companies Act, 1956, in the manner
50 required, and give a true and fair view:

i} in the case of the Balance Sheet, of the
State of affairs of the Company as at
30th june, 2001.

ii) in the case of the Profit and Loss
Account, of the Profit for the period
ended on that date.

For BOPPUDI & ASSOCIATES
Chartered Accountants

Sd/-
Place : Secunderabad B. APPA RAO
: 29.09.2001 Proprietor
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‘Shree Shree Telecom Private Limited

Annexure to Auditors’ Report

ANNEXURE REFERRED TO IN PARAGRAPH 1 OF
OUR REPORT OF EVEN DATE

1.

10.

The company has maintained proper records
showing full particulars including quantitative
details and situation of fixed assets. In
accordance with information and explanation

‘given to us, the company has physically verified

its assets during the year. No material
discrepancies were noticed on such physical
verification.

Fixed Assets were not revalued during the year.

The management has physically verified stocks
during the year. In our opinion the frequency
of verification is reasonable.

in our opinion and according to the information
and explanation given to us the procedure of
physical verification of stocks followed by the
management were reasonable and adequate in
relation to the size of the company and nature
of the business.

The discrepancies noticed on verification
between the physical stocks and records were
not material in relation to the size of the
company and nature of the business.

In our opinion, on the basis of examination, the
valuation of stocks is fair and proper and in
accordance with the normally accepted
accounting principles.

The company has not taken any loans secured
or unsecured from companies, firms or other
parties listed in the Register maintained under
Section 301 of the Companies Act, 1956 ar
from the companies under same management
within the meaning of sub-section (1B) under
section 370 of the Companies Act, 1956 during
the year.

The company has not granted any loans to
companies listed in the register maintained
under Section 301 of the Companies Act, 1956
under the same management as defined under
Section 370 (1B) of the Companies Act, 1956.
Provisions of section 370 (1B) of the Companigs
Act, 1956 no longer are applicable in view of
the Company’s (Amendment) Act, 1999.

The parties to whom loans or advances in the
nature of loans have been given are repaying
the principal amounts as stipulated and are also
regular in payment of interest, where
applicable.

In our opinion and according to the information
and explanations given to us, there is an
adequate internal control procedure
commensurate with the size of the company
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11.

12,

13.

14,

15.

16.

17.

18.

19.

20.

and the nature of its business with regard to the
purchase of stores, including components, plant
and machinery, equipment and other assets and
for the sale of goods. .
The Company has not entered into transactions
for purchase of goods, materiais and services in
pursuance of contracts or arrangements entered
in the register maintained under Section 301 of
the Companies Act, 1956.

On the basis of evaluation by persons
responsible for physical verification of stocks
there were no unserviceable or damaged stocks.
The Company has not accepted any deposits
from the public.

The Company doesn’t have realisable
by-products. The Company is maintaining
adequate inventory records in respect of scrap
or damaged goods, as informed to us by the
management.

In our opinion the Internal Audit functions
carried out by a firm of Chartered Accountants
are commensurate with the size of the
operations and nature of the business.

As explained to us the Central Government has
not prescribed maintenance of cost records
under Section 209(1) {d) of the Companies Act,
1956 in respect of the present activities of the
Company.

As the employees are on deputation from
holding company i.e. M/s. Goldstone
Teleservices Limited, the clause in respect of
Provident Fund and Employees State insurance
dues will not be applicable.

There are no undisputed amounts payable in
respect of Income Tax, Wealth Tax, Customs
duty and Excise Duty as at 30th June, 2001
which are outstanding for a period of more than
six months from the date they became payable.
According to the information and explanations
given to us no personal expenses have been
charged to revenue account other than those
payable under contractual obligations or in
accordance with the generally accepted
business practices.

The Company is not a sick industrial Company
within the meaning of clause (o) of subsection
(1) of Section 3 of the Sick Industriai
Companies (Special Provisions) Act, 1985.

For BOPPUD! & ASSOCIATES
Chartered Accountants

: Sd/-
Place : Secunderabad 8.APPA RAO
1 29.09.2001 Proprietor

Date



Shree Shree Telecom Private Limited

Balance Sheet as at 30th June, 2001 Profit and Loss Account for the Period Ended
30th June, 2001
As at For the perlod
Schedule  30.06.2001 Schedule ended 30.06.2001
Rs. Rs.
I SOURCES OF FUNDS INCOME
1 SHAREHOLDERS FUNDS:
a. Share Capital 1,01 1,500,000 Sales 20 29,776,052
b. Reserves and Surplys 1.02 1,251,898 Other Income 2.02 44.611
. r
Total 2,751,898 [
= Total 29,820,663
induddaduc i
1} APPLICATION OF FUNDS EXPENDITURE
1 FIXED ASSETS: .
a. Gross Block 1.0 2,689,937 Material Cost 2.03 17,439,945
b. Less : Depreciation 289,562 Excise Duty 929,376
Net Block 2,400,375 !
Persannel Expenditure 2.04 1,916,070
2  CURRENT ASSETS, LOANS & ADVANCES
a.  Inveniaries 1.04 1,339,887 Other Manufacturing Costs 2.05 1,752,561
b. Sundry Debtors 1.05 4,442,269 . . .
¢. Cash and Bank Balance 1.06 3,621,329 Administrative and Selling Expenses  2.06 5,419,736
d. Lloans and Advances 1.07 23,917,754 Financial Expenses 207 468,459
Total m Depreciation 289,562
Current Liabilities & Provisions Miscell ¢ . i 3056
a. Current Habilities 108 32,641,170 iscellaneous Expenses Wrilten o ‘
b. Provisions 1.09 350,000 Total 28,218,765
fotal 32,991,110 Profit before Taxation 1,601,898
Net Current Assets 330,129 .
’ Provisi f t 0,000
Miscellaneous Expenditure, 110 21,394 rovision for taxation 35 e
{to the extent not written off or adjusted) Profit after tax for the year 1,251,898
Total M Profit Transferred to Balance Sheet 1,251,898
E—— At A
Accounting policies 3.00 Accounting policies 3,00
Notes on Accounts 4.00 Motes on Accounts 4.00
As per our report attached On behalf of the Board
for Boppudi & Associates
Chartered Accountants
Sd/- Sd/- Sd/-
B.Apparao L.P. Sashikumar J.A.Ra0
Proprietor Director Director
Flace : Secunderabad
Date : 29th September, 2001
Schedules Forming Part of the Accounts
As at As at
30.06.2001 30.06.2001
Rs. Rs.
1.01: SHARE CAPITAL 1.02: RESERVES AND SURPLUS
Authorised: 1 Surplus:
1,50,000 Equity Shares of Rs. 10 each 1,500,000 Batance transfer from the
e )
Issued, Subscribed and Paid up: Profit and Loss Alc 1,251,898
Paid up Share Capital 1,500,000 e re——
1,50,000 Equity Shares of Tatal 1,251,898

Rs. 10/- each fully paid up
Total ' 1,500,000
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Schedules Forming Part of the Accounts

1.03: FIXED ASSETS
GROSS BLOCK DEPRECIATION Net Block
Description Additions during As on For the As on As on
the period 30.06.2001 Period 30.06.2001 30.06.2001
Rs. Rs. Rs. Rs. Rs.
1. Electrical Equipment 89,988 89,988 3,197 3,197 86791
2. Electrical Installation 22,853 22,853 812 812 22041
3. Ptant & Machinery 2,255,304 2,255,304 77,962 77,962 2177342
4. Lab tools and Equipment 118,383 118,381 4,180 4,180 114201
5. Temporary Sheds 203,411 203,411 203,411 203,411 —
Total 2,689,937 2,689,937 289,562 289,562 2400375
As at For the period ended
30.06.2001 /30.06.2001
Rs. Rs.
1.04: INVENTORIES
o 2.01: SALES
(As Certified by the Management) — Domestic 29,776,052
Raw materials (at cost) 52,235 Total 2_9,776,052
Finished goods (at cost or net —
realisable value whichever is less) 10,049 2.02: OTHER INCOME
Components and Packing Materials (at cost) 577,603 Interest on Fixed Deposits 39,311
— tnsurance Claims received 4,700
Total 1,339,887 ——
== Total 44,611
1.05: SUNDRY DEBTORS T —
{Unsecured Considered Good) 2.03: MATERIAL COST i
a. Debts outstanding for a pericd QOpening Stock -
exceeding 6 months —_ Purchases:
— Raw materials 5,783,061
b. Other Dehts i“z’zn - Kit Components 11,365,807
Tatal 4,442,269 - Packing Materials 1,610,906
== Other Purchase Expenses 20,058
1.06: CASH & BANK BALANCES 18,779,832
Balances with Scheduled Banks: Less : Closing Stocks 1,339,887
= I Current Accounts 526,618 Total 17,439,945
~ In Fixed Deposits 2,994,711 ———
T2 £51 278 2.04: PERSONNEL EXPENDITURE
Total -====3’621’329 Salaries, Wages and other Benefits 1,473,181
Staff Welfare 308,834
1.07: LOANS & dA[::V”fCEid Staff Recruitment & Training 4,811
(Unsecured, Considered Good) Security Charges 129,244
a. Advances recoverable in cash or —
kind or for value to be received 6,636,137 Total 1,916,070
b. Advances te others 17,160,000 ——
c. Advance to suppliers 982 2.05: OTHER MANUFACTURING EXPENSES
d. Balance with Central Excise 11,635 Power and fue! 879,026
e. Deposits 109,000 Consumables 13,967
5a Repairs and Maintenance
Total M ~ Plant and Machinery 323,028
- ildi 0,763
1.08 CURRENT LIABILITIES T Bulldings 204245
Sundry Creditors 507,431 Testi d i h 81,532
Gther Creditors/Liabilities 31,957,871 esting and Inspection Charges —_
Statutory Liabilities 175,808 Total 1,752,561
—_— =
Total 32,641,110
E
1.09 PROVISIONS
Provision for Taxation 350,000
Total " 350,000
1.%0 MISCELLANEQUS EXPENDITURE
Preliminary Expenditure 24,450
Less : Written Off During the period 3,056 21,394
Total 21,394
ACTHEE———

63



Shree Shree Telecom Private Limited

Schedules Forming Part of the Accounts

For the period
ended 30.06.2001

Rs.
2.06: ADMINISTRATIVE AND SELLING EXPENSES
Auditors Remuneration 20,000
Advertisement 34,723
Electricity Charges ~ office 96,948
Rent 298,390
Legal Fees 122,753
Printing and Stationery 155,361
Postage, Telephones and Internet 456,898
Insurance 86,810
Profassional and Consultancy 825,997
Fees, Rates and Taxes 12,190
Gifts and Donations 96,715
Vehicle Maintenance 261,286
Travelling Expenses 415,962
Conveyance 187,618
Carriage Outward 350,680
Sales Tax 1,144,048
Business Promotion 251,942
Office Maintenance 109,086
Miscellaneous Expenses 463,003
Other Expenses 27,326
Total 5,419,736
2.07: FINANCIAL EXPENSES

Bank Charges 117,087
Bank Commission 351,372
Total 468,459

4.00 NOTES ON ACCOUNTS

1. The accounts of the company is prepared for the period from
24.4.2000 (i.e. date of lncorporation} to 30-06-2001. This
being the first year of operations, previous year figures have
not been shown.

Paise have been rounded off to the nearest Rupee.

2. Company commenced its commercial operations in the month
of Qctober, 2000. The expenses incurred up ta the date are
capitalised.

3. All the employees of the company are on deputation from-the
holding Company viz; Goldstone Technologies Limited and
Goldstone Teleservices Limited. The employee cost incurred
by the holding company was reimbursed and shown under
Salaries and Wages.

4. Preliminary expenses are amortised over a period of ten years.

5. Sundry debtors, Sundry Creditors, toans and advances are
subject to confirmation.

6. Provision for Income Tax has been made in the accounts for
the financial year 2000-2001 under the provisions of Income
Tax Acl.

7. There are no outstanding overdues to S5t undertakings and/
or ancillary industrial suppliers on account of principal and/
or interest at the close of the year. This disclosure is based
on the documentsfinfarmation available with the company.

8. Contingent Liabilities

Bank guaraniees issued by Bank towards Bid / Performance
guarantees —~ Rs.06,07 BOS/-.

3.00: SIGNIFICANT ACCOUNTING POLICIES

1) BASIS OF ACCOUNTING:
The financial statements are prepared under the historical cost
convention on a going concern basis with generally accepted
accounting principles and relevant requirements of the Companies
Act, 1956,

2) REVENUE RECOGNITION:
a) All iIncome and expenditure are accounted on accrual basis.
b}  Sales are recognised when goods are supplied in accordance

with the terms and conditions of sales and is inclusive of Sales

Tax.

[} Excise Duty pavable on finished goods is accounted for as and
when goods are cleared.

3) FIXED ASSETS AND DEPRECIATION:
Fixed assets are stated at cost of acquisition inclusive of other

expenses of bringing the assets to their working conditions for the
imended use.
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5)

6)

Depreciation on Fixed Assels has been provided on Straight tine
method as per the classification and manner prescribed under
Schedule XiV of the Companies Act, 1956.

Depreciation on Temporary sheds has been provided at the rate of
100%.

INVENTORIES:
tnventories are valued as under:

a) Raw materials are valued at purchase price and attributable
COsts.

b) Finished goods are valued at lower of cost or net realisable
value.

Foreign currency transactions during the year — NIL
CENVAT CREDIT:

Excise duty paid on input and capital goods is debited to a separate
account. This account is credited as and when CENVAT Credit is
actually utiiized against payment of excise duty on final producls.
Balance in CENVAT was shawn on the assets side of Balance Sheet
under the current assets.



Shree Shree Telecom Private Limited

Schedules Forming Part of the Accounts

For the period ended

30.06.2001
Rs.
4.00: NOTES ON ACCOUNTS
ADDITIONAL {NFORMATION REQUIRED AS PER PARA 3 & 4
OF PART 1l OF SCHEDULE VI TO THE COMPANIES ACT, 1956
i Licensed & installed Capacities: HS Sleeves (Nos) 400,000
ii Preduction {Nos}
- Heat Shrinkable Sleeves
for Telecom Cable Jointing Kits (Nos) 79,291
ifi Purchase of Components & Raw materials Value (Rs.) 18,779,832
iv Production of Cable Jointing Kits {Naos) 79,152
v Turnover
- Jointing kits (Nos) 79,152
Value (Rs.} 29,776,052
vi  Closing Stock
- Manufactured Sleeves (Nos} 139
Value (Rs.) 10,049
- Components & Raw materials Value (Rs.) 1,329,838
71,339,887
vii  Raw Materials Consumed
- Hotmelt Adhesive Kgs 3,180
Value (Rs.) 2,254,407
- Profile Xgs 1,700
Value (Rs.) 3,528,649
- Others Value (Rs.) 11,656,889
17,439,945
viii  Consumption of Imported & indigenous Materials
- fmported Materials Value (Rs.} 2,254,407
% 12.93
- Indigenous Materials Value (Rs.) 15,185,538
% 87.07
- Total Value (Rs.) 17,439,945
% 100
ix Auditors” Remuneration
© Audit Fee 12,500
Taxation Matters 7,500
20,000
As per our report attached On behalf of the Board
for Boppudi & Associates
Chartered Accountants
sd/- Sd/- Sd/-
B.Apparao L.P. Sashikumar J.A.Rao
Proprietor Director - Director

Place : Secunderabad
Date : 25th September, 2001
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A Shree Shree Telecom Private Limited

Balance Sheet Abstract and Company’s Business Profile

. Registration Details :

Registration No. l_l i 3 r4 ‘ 3 l O| Ol State Code n

Balance Sheet Date [ l 3jofolelofr]
Date Month Year
Il. Capital raised during the year {(Amount in Rs. Lakhs)

Public Issue u [ [ IN] | IL—! Rights Issue [—[ I [ IN| i ILT
Bonus Issue ‘ I ] [ ]NI [ ||_ ] Private Placement [‘L l 1 | 5} ) }0 ] [ﬂ

1. Position of Mobilisation and Deployment of Funds (Amount in Rs. Lakhs)

Sources of Funds:

Total Liabilities | T T2]7] - [5]2] Total Assets 1 T207] Is]2]
Paid-up Capital | [ l 1 ] SI . [O f Ol Reserves and Surplus L ] I 1 [ 2] . IS ] 2—|
Secured Loans LJ _1 ‘ [NI ] [ |_—| Unsecured Loans i [ l | ’ N[ ) rﬂ

Application of Funds:

Net Fixed Assets l 214 | 0 I Investments [ T I [ ]
Net Current Assets ] [ ] ] 3L_ | l Misc. Expenditure [T l I 0 ] .
L]

Accumulated Losses LI J

0]
0]

IV. Performance of company {Amount in Rs. Lakhs)

Turnover/income L ] 2J 9\ 8‘ ‘ 2 ) 1 ] Total Expenditure [ T 2i sT 2] . i 1 l 9 ‘
Profit before tax I [ | 1 ] 6| ) rLI Profit after tax [ { I 172 ] ] |5 f 2]
Earning per Share in Rs. L( I ‘ 8| . |3 l 5i Dividend Rate [ T I ( [ 1N4LA]

V. Generic Names of Three Principal Products / Services of Company
~ (as per monetary terms)

Item Code No. (ITC Code) : 754690
Product Description :  Thermoweld Filled (TWF) and Thermo Shrink Filled (TSF)
Heat Shrinkable Sleeves
item Code No. (ITC Code) : 854790
Product Description : Jelly Filled Telephone Cable lointing Kits & Sub Kits
On behalf of the Board
Sdf- Sd/-
L.P.Sashikumar J.A. Rao
Director Director
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