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INDEPENDENT AUDITOR’S REPORT
To the Members of TF SOLAR POWER PRIVATE LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements M/s TF SOLAR POWER
PRIVATE LIMITED (“the Company”), which comprises the Balance Sheet as at
March 31, 2017, the Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting policies and other

uxi.ml‘-m.lhny information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors are responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (‘the act’) with respect to the preparation and
presentation of these [inancial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with rule 7 of
Companies (Accounts) Rules, 2014. This responsibility includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; design,
implementation and maintenance of adequate internal financial controls, that are
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view, in
order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements:

O piniun

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the
Company as at 31st March 2017.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure A, a statement on the matters
Specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we further report that:

a) we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

b) in our opinion proper books of account as required by law have been kept by
the Company so far as appears from our examination of those books;
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the Balance Sheet, Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

[n our opinion, the aforesaid financial statements comply with the applicable
Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules 2014 .

On the basis of written representations received from the directors as on
March 31, 2017, and taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2017, from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate report in * Annexure B’; and

With respect to other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable

losses.

iii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the company.
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iv. The Company has provided requisite disclosures in its Financial
Statements (Note No. 9) as to holdings as well as dealings in Specified
Bank Notes during the period from 8th November, 2016 to 30th
December, 2016 and these are in accordance with the books
maintained by the Company.

For P. Murali & CO.,,
Chartered Accountants )
Firm Registration No : O[)Z;ﬁ?&f,' ng

L) o
?. Nt

P.Murali Mohana Rao
Partner
M.No0.023412

*

Place: Secunderabad
Date : 27/05/2017
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Annexure A to the Auditors Report

Annexure referred to in Independent Auditors Report to the Members of TF SOLAR
POWER PRIVATE LIMITED on the financial statements for the year ended 31st
March 2017, we report that:

The Company does not have Tangible fixed assets as at the balance sheet date.
Hence the Clause 3(i)(a),3(i)(b) & 3(i)(c), of the said order are not applicable.
[However the amount of total expenditure incurred by the company appearing as
Capital work in progress has been verified.

The company has no Inventory. Accordingly, the provisions of this clause are not
applicable to the company.

The Company has not granted any loans, secured or unsecured, to companies,
firms, and Limited Liability partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Therefore, the
provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said order are not
applicable to the company.

The Company has not granted any loans or made any Investments, or provided
any guarantee or security to the parties covered under section 185 and 186 of the
Act. Therefore, the provisions of clause 3(iv) of the said order are not applicable
to the company.

The Company has not accepted any deposits from the public covered under
Section 73 to 76 of the Companies Act, 2013 and rules framed there under to the
extent notified.

As informed to us, the maintenance of Cost Records has not been specified by
the Central Government under sub-section (1) of Section 148 of the Act, in
respect of the activities carried on by the company.

(a) According to information and explanations given to us and on the basis of
our examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Sales tax, Service Tax, Value
added Tax with the appropriate authorities.
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b)There are no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2017 for a period of more than six months from the date
on when they become payable.

c) According to the information and explanations given to us and based on the
records of the company examined by us, there are no dues of Income Tax,
Wealth Tax, Service Tax, Sales Tax, Customs Duty and Excise Duty which have
not been deposited on account of any disputes

viii.  In our opinion, and according to the information and explanations given to us,
the company has not defaulted in repayment of dues to financial institution or
banks or Government or dues to debenture holders as at the balance sheet date.

ix. I'he Company has not raised any moneys by way of initial public officer, further
public offer (including debt instruments) and term loans. Accordingly, the
provisions of this clause are not applicable to the Cempany.

x.  According to the information and explanations given to us, no material fraud by
the company or on the company by its officers or employees has been noticed or
reported during the course of our Audit.

xi.  The company is a private limited company, hence the provisions of Sec.197 of the
Act with regards to managerial remuneration is not applicable .

xil.  In our opinion, the Company is not a Nidhi Company. Therefore, the provisions
of clause 4 (xii) of the Order are not applicable to the Company.

xiii. ~ The Company has not entered any transactions with related parties during the
year. [lence, the provisions of Sec 177 and Sec 188 of the act are not applicable to

the company.

xiv. The Company has not made any preferential allotment of private placement of
shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clause 3(xiv) of the Order are not applicable to the
Company.
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The Company has not entered into non-cash transactions with its directors or
persons connected with him. Accordingly, the provisions of clause 3(xv) of the

Order are not applicable to the Company.

The Company is not required to be registered under section 45-IA of The Reserve
Bank of India Act 1934. Accordingly, the provisions of clause 3(xvi) of the order

are not applicable to the Company.

For P. Murali & Co,,
Chartered Accountants
Firm Registration No 00725?5",' AN
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B\ & /&
P.Murali Mohana Rao . ‘.“".-'._,';i-. 4
Partner S——
M.No.023412

Place: Secunderabad
Date: 27/05/2017
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Annexure B to the Independent Auditor’s Report

Report on the Internal Financial Controls under clause (i) of the Sub-section 3 of the
Section 143 of the Companies Act, 2013 (“The Act’)

We have audited the internal financial controls over financial reporting of
M/s TF SOLAR POWER PRIVATE LIMITED (‘the company’) as of 31st march 2017
in conjunction with our audit of financial statements of the company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the company’s internal financial
controls over financial reporting based on our Audit. We conducted our audit in
accordance with the Guidance note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the standards on Auditing deed to
be prescribed under section 143(10) of the Act to the extent applicable to an Audit of
Internal Financial Controls, both applicable to an audit of Internal Financial Controls
and both issued by the ICAL These standards and guidance note require that we
comply with ethical requirements and plan and performed the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our Audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the Auditor's Judgment,
including the assessment of the risk of martial misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion and the company’s internal financial control
system over financial reporting,.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company’s internal financial control
over financial reporting includes these policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detailed, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted principles, and that
receipts and expenditures are being made only in accordance with authorization of
management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial
statements.

Inherent Limitation of Internal Financial Controls over Financial Reporting

Because of the inherent limitation of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud my occur and not be detected.
Also, Projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become in adequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31st, 2017, based on
the internal control over financial reporting criteria established by the company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute Of Charted Accountants of India.

For P, Murali & Co.,
Chartered Accountants
FRIN: 0072575

% N
P.Murali Mohana Rao

Partner
M.No.023412

Place: Secunderabad
Date: 27/05/2017



TF SOLARPOWER PRIVATE LIMITED

BALANCE SHEET

Balance Sheet as at 31st March, 2017

Particulars

Note
No

As at
31/03/2017

Asgat
31/03/2016

Rs.

Rs.

I. EQUITY AND LIABILITIES

(1) Shareholder's Funds

(a) Share Capital

(b) Reserves and Surplus

(c) Money received against share warrants

(2) Share application money pending allotment

(3) Non-Current Liabilities

(a) Long-term borrowings

(b) Defterred tax liabilities (Net)
(c) Other Long term liabilities
(d) Long lerm provisions

(4) Current Liabilities

(a) Short-term borrowings
(b) Trade payables

(c) Other current liabilities
(d) Short-term provisions

11.Assets
(1) Non-current assets
(n) Fixed assets
(i) Tangible assets
(i1} Intangible assels
(iii) Capital work-in-progress
(iv) Intangible assets under development
(b) Non-current investments
(c) Defferred tax assets (net)
(d) Long, term loans and advances
(&) Other non-current assets
(f) Long term deposits

(2) Current assets

(a) Current investments

(b) Inventories

(c) Trade receivables

(d) Cash and cash equivalents

(e) Shori-term loans and advances
(fy Other current assets

Total

Total

6,01,00,000

3,92,38,943

6,01,00,000

3,92,13,343

9,93,38,943

9,03,13,313

9,92,81,244

21,268

36,431

9,92,55,644

21,268

36,431

9,93,38,943

9,93,13,343

Summary of Significant Accounting Ploicies
Notes on financial statements

The accomanying Notes are an Integral Part of the Financial Statements

AS PER OUR REPORT OF EVEN DATE

For P.Murali & Co.,
Firm Regn. No: 0072575
Chartered Accountantg

‘? N |
P.Murali Mohana Rao
Partner
M.No. 023412

Place : Secunderabad
Date : 27th May 2017

1to1f

TF SolarPower Pvt Limited

> Sashikumar
Director

Nang

N K Rawal
Director




TF SOLARPOWER PRIVATE LIMITED
NOTE MUMEBERS TO BALANCE SHEET

NCOTHENO. 1: SHARE CAPITAL

5, NGO, Particulars Asat 31032017 | Asat  31.02.2016
Ras. Ks.
a [Share Capital ( For each class of capital )
fa) Authasiasd « 11,0000,000 Na. of Bguity Shares @ Ra. 10/ each and 110,00,00,600 110,00,00,006¢
{b) lssued 60,10,000 Mo, of Equeity Shares @ Rs. 1)/ - each fully paid up 6,01,00,000 £,01,00.000
{c} Subscribed & fulby paid up 60, E0600 No. of Equity Shares & Ra. 10/ - each 6,07,00,000 6,01,00,000
jcd) Subscribwd & not fully paid up
ieh Par valwe per <hare Ba 10/-
Tuiai Byuity Share capilst TN G, 01, 00,000
b | Profevence shares at the boginming as por class of shares
Subud s Lasuwelf Repand i the e
Less: Ropasd Tueing the voar -
traferance sltares at the ond of the year
Fotal Shoec capitad { Baquity and Preference } f 6L R BME 0T LR BHGE]
abis '.in!miJ
Equily Shares -
d AFueleiled sabwes oot origne by paed op)
¢ | A Reconcilation of (he avmber of shares outstanding al the beginning and at the end of T
the reporling peviod: Mumber of Shares
Equily Shares of Rs.180Fach, Fally paid up ]
Al the Beginning, LRI 6110000
Issued during the year - -
Forfeited [ Bought Back during e vear - -
Al the énd ol HL000 B0 IR000
f  |Detzids of Sharcholder holding manre than 5% shares ol the % af Share Holding
Company:
Eqquily Shares of s, 10 rach Hetd Ey
Goldsione Tnfeatech Linailed G0,10,000 Naos. (60,100,000 Mas ) 100,00 % 100.00%
NOTE M. 2: OTHER CURRENT LiABILITES
5 Ne Particulars Asat 31032007 | Asat 31.03.201¢0
Ks. s,
1 - -
a)sundry Creditors for Capital Purchases 207,32410 2,07,52410
b} Sta futory Liabilities 35,537,370 35,57.370
a) Other liabililies 1,49,29,163 1,49.03,563
Total other current liabilites 392,538,943 3,92,13,343
WOTE MO.4  OTHER NON - CURRENT ASSETS
5. No, Particulars Asat 31032017 | Asat  31.03.2014
Bs. R
1 {Unamortised Expenses 21268 21,248
Total non - cutrent assets 21,268 21,268
NOTE NO. 5 : CASH AND BANK BAEANCES
5 Mo Particulars Asat 31032017 | As st 31.03.2016
Rs. Rs,
1 | Cash and cash eqivalents :
) Balanges with banks :
13 On Current Accounts 36,431 Jo431
Totat Cash angd Cash Equivalents 36,431 36431
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SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

6) Statement on Significant Accounting Policies

i)

ey

Basis of Accounting

The Financial Statements of the Company are prepared under the historical
cost convention and comply with the applicable accounting standards issued
hy the Institute of Chartered Accountants of India, and the relevant
provisions of the Companics Act, 1956 as adopted consistently by (he
Company.

Method of Accounting

income and expenditure on accrual basis.

iii} Revenue Recognition:

iv)

All revenues are recognized on accrual basis, except Insurance Claim receipts
and dividend Income which are accounted on cash basis.

Fixed Assets:

a) Fixed Assets are stated at cost less deprecialion. Project expenses/ Pre-
operative expenses are capitalized to the respective asset heads on a
proportionate basis. Any capital grant or subsidy received is reduced
from the cost of cligible assets.

b) Depreciation on Fixed Assets is provided on straight-line method in the
manner and at the rates specified in Schedule XIV to the Companies Act,
1956,

v) Investments;

vi)

Investments are classified into current Investments and long-term
investments. Current Investments are carried at the lower of cost or market
valuc. Any reduction in carrying amount and any reversals of such
reductions are charged or credited to the profit and loss account. Long term
investments are carried at cost less provision made to recognize any
permanent diminution in the value of such investments.

Retirement Benefits to Employees

Contributions to defined Schemes such as Provident Fund, Employees State
Insurance Scheme are charged to the profit and loss account as incurred on
accrual basis. The Company provides the retirement benefits in the form of
Gratuity and Leave Encashment on the basis of actuarial valuation made by
Independent actuary as at balance sheet date.



vii} Provision for Current and Deferred Tax

Provision for current Tax is made after taking into consideraton benefits
admissible under the provisions of the Income Tax Act, 1961, Deferred Tax
resulling from timing differences between book and laxahle profits s
accounted by nsing the tax rates and laws that have been enacted as on the
Balance Sheet date. The Deforred Tax Asset is recognized only to the extent
there is reasonable cevtainty that the Asset is realized in fulure,

viii) Contingent Liabilities and Contingent Asseis

Liabilities, which are contingent in nature, are not recognized in the hooks of
account but are disclosed separately in the Notes. Contingenl Assets are
neither recognized nor disclosed i the books of account.

ix} Claims

Claims made by the Company are recognized to the extent the Company
deems them recoverable. Claims against the Company, including liquidated
damages, are recognized only on acceptance basis.

x}  Borrowing Costs

Borrowing costs that are directly attributable to the acquisition or
construction of a qualifying asset are capitalized as part of cost of such assct.
Other borrowing costs are treated as a period cost and are expensed in the
year of occurrence.
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10. igures have been rounded off to the nearest rupee.

11. Previous year’s ligures have been oy o ped/ rearranged wherever necessary.

SIGNATURI WO NOTES 1 To 11

As per our report of even date l‘or and on behalf of the Board
For P.Mu rali & Ca IVifs 11 S()L:\“ lk()\{\-’rl_il{ l’l{lVATE LIM[TED.
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P.Murali Mohana i 1 Sashilcamar N K Rawal
Partner Lrivecton Director
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