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INDEPENDENT AUDITOR’S REPORT

To the Members of M/s TF SOLAR POWER PRIVATE LIMITED
Report on the Ind AS Financial Statements

We  have audited the accompanying  Ind  AS  Financial = Statements of
TF SOLAR POWER PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet
as at March 31, 2018, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Cash Flows and the Statement of Changes in Equity for the year then ended
and a summary of significant accounting policies and other explanatory information,

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS Financial
Statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, Cash Flows and Changes in Equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act, read with relevant rules
issued there under.

This responsibility includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and - prudent; design,
implementation and maintenance of adequate internal financial controls, that are operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.,

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS Financial Statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS Financial
Statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS Financial Statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS
Financial Statements that give a true and fair view, in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS Financial
Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS Financial Statements:

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India of the state of affairs of the Company as at 31st March 2018.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give

in the ‘Annexure A’, a statement on the matters Specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we further report that;

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

¢) The Balance Sheet and the Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;
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d) In our opinion, the aforesaid Ind AS Financial Statements comply with the applicable
Accounting Standards specified under Section 133 of the Act, read with relevant rule
issued there under.

e) On the basis of written representations received from the directors as on March 31, 2018,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2018, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

t. The Company has no pending litigations which could have impact on its financial
position.

it. ~ The Company does not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ifi.  There are no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company.

For P Murali & Co.,
Chartered Accountants
Firm Registration No: 007257

XY o

1

P. Murali Mchana Rao
Partner
Membership No. 023412

Place: Hyderabad
Date : 25-05-2018
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Annexure ‘A’ to the Auditors Report

Annexure referred to in Independent Auditors Report to the Members of
TF SOLAR POWER PRIVATE LIMITED on the Ind AS Financial Statements for the year
ended 31% March 2018, we report that:

i The Company has no fixed assets. Accordingly, the provisions of this clause are not
applicable to the company.

fi.  The company has no Inventory. Accordingly, the provisions of this clause are not applicable
to the Company.

fii.  The Company has not granted any loans, secured or unsecured, to companies, firms, and
Limited Liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Therefore, the provisions of Clause 3(iii), (iii)(a),
(iti)(b) and (iii)(c) of the said order are not applicable to the company.,

iv.  The Company has not granted any loans or made any Investments, or provided any
guarantee or security to the parties, covered under section 185 and 186 of the Act. Therefore,
the provisions of clause 3(iv) of the said order are not applicable to the company.

v.  The Company has not accepted any deposits from the public covered under Section 73 to 76
of the Companies Act, 2013 and rules framed there under to the extent notified,

vi.  The Central Government has not prescribed the maintenance of cost records under section
148(1) of the act for any of the service rendered by the company,

vil.  (a) According to the information and explanations given to us and based on the records of
the company examined by us, the company is regular in depositing the undisputed statutory
dues, including Provident Fund, Employee’s State Insurance, Service Tax, Custom Duty,
Excise Duty, Goods and Services Tax and other material statutory dues, as applicable, with
the appropriate authorities in India ;

(b) There were no undisputed amounts payable in respect of Provident Fund, Employee’s
State Insurance, Income-tax, Service Tax, Custom Duty, Excise Duty Goods and Services Tax
and other material statutory dues in arrears as at 31t March 2018 for a period of more than 6
months for the date they became payable. ' '
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() According to the information and explanations given fo us and based on the records of
the company examined by us, there are no dues of, Wealth Tax, Income tax, Service Tax,
Sales Tax and Excise Duty and Goods and Services Tax which have not been deposited on
account of any disputes.

vili.  In our opinion, and according to the information and explanations given to us, the company
has not taken loans from any financial institution or banks or Government or dues to
debenture holders as at the balance sheet date.

ix.  The Company has not raised any moneys by way of initial public officer, further public offer
(including debt instruments) and term loans, Accordingly, the provisions of this clause are
not applicable to the Company.

x.  According to the information and explanations given to us, no material fraud by the
company or on the company by its officers or employees has been noticed or reported during
the course of our Audit.

xi. The Company has not paid/provided for managerial remuneration. Accordingly the
provisions of this clause is not applicable.

xii.  As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it;
the Provisions of clause 3(xii) of the order are not applicable to the company.

xiti.  The Company has not entered transactions with related parties during the year Accordingly,
the provisions of clause 3(xiii) of the Order are not applicable to the Company.

xiv.  The Company has not made any preferential allotment of private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, the
provisions of clause 3(xiv) of the Order are not applicable to the Company.

xv.  The Company has not entered into non-cash transactions with its directors or persons
connected with him. Accordingly, the provisions of clause 3(xv) of the Order are not
applicable to the Company.
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xvi.  The Company is not required to be registered under section 45-IA of The Reserve Bank of
India Act 1934, Accordingly, the provisions of clause 3(xvi) of the order are not applicable to
the Company.

For P Murali & Co.,
Chartered Accountants
Firm Registration No: 0072575

l? LYo LM

[
P. Murali Mohana Rao ’*w
Partner < ‘:5-“

T,
Membership No. 023412 g noco®S

Place: Hyderabad
Date : 25-05-2018




TF SOLAR POWER PRIVATE LIMITED
Balance Sheet as at 31st March, 2018
(All amounts in [ndian Rupees, except share data and where otherwise stated)

Asscls

Non current assets

Property, plant and equipment
Total non current assets

Current assets
Financial assets
Cash and cash equivalents
Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Otler equity

Total equity

Current jiabilities
Financial Liabilities

Other {inancial liabilities
Total liabilities
Total equity and liabilities

Notes forming part of standalone financial statements

As at As atl As at
31 March 2018 31 March 2017 1 April 2006

36,431 36,431 36,431
36,431 36,431 30,431
36,431 36,431 36,4318
6,01,00,000 6,01,00,000 6,01,00,008
-0,01,13,569 -6,01,13,569 -6,01,13,56%
-13,569 -13,569 ~13,56%
50,000 50,000 50,000
50,000 50,000 50,008
36,431 36,431 36,431

The accompanying noles are an integral part of the standalone financial statements.

As per our report of even cale
for P.Murali & Co.,
Firm Regn. No: 0072578
Chartered Accountants

P IR 1

P.Murali Mohana Rao
Partner
M.No. 023412

Place: Hyderabad
Date: 25 May 2018

for and on behalf of the Board of Directors of
TF SolarPower Pvt Limited
CHY: 1J40106TG2007PTCO55617

A
N (o
LP S;\S!;ikli]l]:ll' © N K Rawal
Director Direcior
DIN: 00016679 DIN: 0163054%




TF SOLAR POWER PRIVATE LIMITED

Statement of Changes in Equity for the year ended March 31, 2018
{All amounts in Indian Rupees, excepl share data and where otherwise stated)

a. Equity Share Capital

31 March 2018 31 March 2017 I April 2016
No. of Shares 60,10,000 60,10,000 60,10,000
Add: Issued during the year - - -
Total no. of sharesat end of year 60,10,000 60,10,000 60,10,000
Amount 6,01,00,000 6,01,00,000 6,01,00,000
Add: Issued during the year - - -
Total Amount at end of year 6,01,00,000 6,01,00,000 6,01,00,000

b, Other equity

Particulars

31 March 2018

31 March 2017

1 April 2016

Retained Earnings
Total

-6,01,13,569

-6,01,13,569

-6,01,13,569

-6,01,13,569

-6,01,13,569

-6,01,13,569

The accompanying notes are an integral part of the standalone {inancial statements.

As per our report of even dale

for P.Murali & Co.,
Firm Regn. No: 0072578
Chartered Accountanis

for and on behalf of the Board of Directors of
TF SolarPower Pvt Limited
IN: U40106TG2007PTC055617

P‘ v

P.Murali Mehana R
Partner
M.No, 023412

Place: Hyderabad
Date: 25 May 2018

LP S‘Iashikumar
Director
DDIN: 00016679

o

N K Rawal
Director
IDIN: 01630545



TF SOLAR POWER PRIVATE LIMITED
Notes forming part of the standalone financial statements
(All amounts in Indian Rupees, except share data and where othenwise stated)

1 General Information

TF Solar Power Private Limited (*the Company’) is # Private Limited Company incorporated in India, having its registered office at Hyderabad, India. The
Company has stared with the intention of providing solar energy and is 8 wholly owned Subsidiary of Goldstone Infratech Limited. The Company has net
started any commercial operations.

2 Basis of preparation of financial statements

21 Statement of Compliance

The financial statements have been prepared in accordance of Indian Accounting Standards (Ind AS) as per the Companies (Indian Accounting Standards)
Rules 2015 notified under Section 133 of Companies Act 2013 (the *Act’} and other relevant provisions of 1he Act,

The Company’s financial statements up to and for the year ended March 31, 2017 were piepared in accordance with the Companies (Accounting
Standards) Rules 2000, notified under Section 133 of Companies Act 2013 (the ‘Act’) and other relevant provisions of the Aet.

As these are the first financial statements prepared in accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-time Adoption of Indian
Accounting Standards has been applied. An explanation of how the transition to Ind AS has allected the previously reported financial position, financial
performance of the Company is provided in Note 42.

The financial slatements were authorised for issue by the Company’s Board of Directors on May 25, 2018,

Details of the accounting policies are included in Note 3,

12 Basis of measurement

These financial statements have been prepared on the historical cost convention and on an accroal basis, except for the following material items in the
statement of financial position:
* certain financial assels and liabilities are measured af fair value.

23 TFunclional currency

The financial statements are presented in Indian rupees, which is the functienat currency of the Company. Functional currency of an entity is the currency
of the primary cconomic environment in whicl fhe entity operates.

All amounts are in Indian Rupec except share data, unless otherwise staled.

2.4 Operating cycle

All the assets and labilities have been elassified ag currenl or non-current as per the Company’s normal operating cycle and other criteria set out in the
Schedule 1 1o the Companies Act, 2013,

Assels:

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or {s intended for sale or consumption in, the Company’s normal operating cycle;

b} it is held primarily for the purpose of being traded,;

¢} it is expected to be realized within twelve months after the reporting date; or

dj it is cash or cash equivalent unless it is restricted from being exchanged or used to seftle a liability for at least twelve months afler the reporting dae.

Liabilitics:

A ligbility is classified as current when if satisfies any of the following criteria:

a}itis expected to be settled in the Company’s normal operating cycic;

b) it is hetd primarily for the purpose of heing traded;

chitis due to be settied wilhin twelve months after the reporting date; or

d) the Company does net have an unconditionat 1ipht to defer setilement of the liability for at least twelve months afler the reporling date. Terms of a
liability that could, al the option of the counterparty, result in its settiement by the issue of equily instruments do not alfect its classification.

Current assets/ liabilities include the current portion of non-current assets/ liabilities respectively. Al other assels/ liabilitics are classified as non-cutrent.




TFSOLAR POWER PRIVATE LIMITED
Notes forming part of the standalone financial statements
(All amounts in Indian Rupees, excepl share data and where otherwise stated)

2.5 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 3. the management of the Company are required to make
Jjudgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent [rom other souzces. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actuat resulls may difler from these
estimales.

Tlse estimates and underlying assumplions are reviewed on an ongoing basis. Revisions 1o accounting estimates are recognised in the peried in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods {f the revision aflects both current and lutuie
periods.

The following are the argas of estimation uncertainty and critical judgements that (he management has made in the process of applying the Company’s
accounting policies and thal have the most significant effect on the amounts recognised in the Mnancial statements:

Provision and contingent liability

On an ongoing basis, Company reviews pending cases, claims by third parties and other conlingencies. For contingent osses that are considered probable,
an estimated loss is recorded a5 an accrual in financial statements, Loss Contingencies that are considered possible are not provided for but disclosed as
Coatingent liabilities in the financial statements. Contingencies the likelihood of which is remote are not disclosed in the financial statements. Gain
contingencies are not recognized umil the contingency bas been resoived and amounts are received or receivable.

Useful lives of depreciable assets
Management reviews the useful lives of depreciable assets at each reporting. As at March 31, 2018 management assessed that the useful lives represent
the expected utility of the assets to the Company. Further, there is no significant change in the useful lives as compared to previous year,

2.6 Measurenient of Tab- values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and
liabilities.

Fair values are categorised into different levels in a fair value hicrarchy based on the inputs used in the valuation technigues as follows:

- Level I: quoted prices (unadjusted) in active markets for idenuical assets or liabilitics.

—Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability, either directly (i.e. as prices) or indirectly
(i.c. derived from prices).

- Lovel 3: inputs for the asset or liability that are not based on observable market data (wnobservable inputs).

When measuring the fair value of an asset or a Mability, the Company uses observable market data as far as possible. If the inputs used to measure the fair
value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same
tevel of the fair value hierarchy as the lowest level input that is significant {o (he entire measurenent.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has cccurred.

3 Significant accounting policies
3.1 Property, plant and equipment

The initial cost of PPE comprises its purchase price, including import dutics and non-refundable purchase taxes, and any directly attributable costs of
bringing an assel 1o working condition and location for its intended use, including relevant borrowing costs and any expected costs of decommissioning,
less accumulated depreciation and accumutated impairment losses, if any. Expenditure incurred alier the PPE have been pul info eperation, such as repairs
and mainlerance, are charged 1o the Statement of Profil and Loss in the period in which the costs arc incurred.

H significant parts of an item of PPE have different useful lives, then they are accounted for as separate items (Imajor components) of PPIZ,

Material items such as spare parts, stand-by cquipment and service equipment are classificd as PPE when they meet the definition of PPE as specified in
Ind AS 16 — Property, Plant and Equipment,




TF SOLAR POWER PRIVATE LIMITED
Notes forming part of the standalone financial statements
{All amounts in Indian Rupees, except share dala and where otherwise statcd)

3.2 Depreciation

Depreciation is the systematic ailocation of the depreeiable amount of PPE over its useful fife and is provided on a straight-tine basis over the useful lives
as prescribed in Schedule 11 1o the Act or as per technical assessment.

Depreciable amount for PPE is the cost of PPE less its estimated residual value, The useful life of PPE is the peried over which PPE is expecied 10 be
avaitable for use by the Company, or the number el production or similar units expected o be obtained from the asset by the Company

The Company has componentised its PPE and has separately assessed the life of major components.In case of certain classes of PPE, the Company uses
different useful lives than those prescribed in Schedele 11 to the Act. The uselul lives have been assessed based on technical advice, taking into account
the nature of the PPE and the eslimated usage of the asset on the basis of management’s best estimation of obtaining economic benefits from those classes
of asscts.

Such classes of assets and their estimated useful lives are as ender:

Particulars Useful life

Air Conditioners 10 years
Computers 3 yeears
Furniture & Fixtures 10 vears
Office Equipments S5 years
Vehicles 8§ years

Depreciation on additions is provided on a pro-rata basis from the month of installation or acquisition and in case of Projects from the date of
commencement of commercial preduction. Depreciation on deductions/disposals is provided on a pro-rata basis up 1o 1he date of deduction/disposal.



TFSOLAR POWER PRIVATE LIMITED
Notes forming part of the standalone financial statements
{(All amounts in Indian Rupees, except share data and where otherwise stated)

3.3 Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and shert-term deposits with banks that are readily convertitle into
cash which are subject 1o insignilicant risk of changes in vatue and are lield for the purpose of meeting short-lerm cash commitments,

3.4 Impairment of non financial assets

The carrying amounts of the Company’s non-financial assets, inventories and deferred tax assets are reviewed at each reporting date to determing whether
there is any indication of impairment. If any such indication exists, then 1he assel’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit {as defined below) is the groater of its value in use and i1s [air value less costs to sell. In
assessing, value in use, the estimated future cash fows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific 1o 1he asset or the cash-penerating unit. For the purpose of impairment testing, assets are
grouped together into the smallest group of assets that gencrates cash inflows fram centinuing use that are largely independent of the cash inflows of other
assels or groups of assets {lhe “cash-generating unil™).

An impairment loss is recognized in the income statement if' the estimated recoverable amount of an asset or its cash-generaling unit is lower than its
carrying amount. Impairment losses recogrized in prior periods are assessed at cach reporting date for any indications that the loss has decreased of no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount, An impairment loss is
reversed only to the extent that the asset™s carrying ameunt does nat exceed the carrving amount that would have been determined, nel of depreciation or
amortization, i’ no impairment loss had been recognized. Geodwill that forms part of the carrving amount of an investment in an associate is not
recognized scparately, and therefore is not tested for impairment separately. Instead, the entire amount of the investment in an associate is tested for
impairment as a single asset when there is objective evidence that the investment in an assecialc may be impaired.

An impairment Joss in respect of equily accounted investee is measured by comparing the recoverable amount of investinent with its carrying amount. An
impairment loss is recognized in the income statement, and reversed if there has been a favorable change in the cstimates used to determine the
recoverable amount.

3.5 Provisions

A provision is recognized if, as a resuit of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is

+ probable that an outflow of ecenomic benefits will be required to sett ¢ the obligation. 1T the effect of the time vatue of money is material, previsions are
determined by discounting the expected future cash flows al a pre-tax rate that reflects current market assessments of the time vatue of money and the
risks specific to the liabitity. Where discounting is used, the increase in the provision due to the passage of time is recognized as a finance cost.

3.6 Contingent liabilities & contingeni assets

]
A disclosure for a contingent liability is made when there s a possible obfigation or a present obligation that may, but probably will aol, require an
outllow of resources. Where there is & possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remete, no
provision er disclosure is made,

Contingent assefs are not recognised in the finaneial stafements. However, contingent assets are assessed continually and if' it is virtually certain that an
inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs.



TTF SOLAR POWER PRIVATE LIMITED
Notes forming part of the standalone financial statements
(All amounts in Indian Rupees, except share data and where otherwise stated)

3.7 Financial instruments

a. Recognition and Initial recognition

The Company recoguizes linancial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. At financial
assets and liabitities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price.
Transaction costs thal are directly attributable to the acquisition or issues of financial assets and financial labilities that are not al fair value through profit
or loss, are added to the fair value on initial recognilion.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FYTPL), transaction cosls
that are directly attributable 1o its acquisition or issue.

b. Classification and Subsequent measurement

Financial assets:

On initial recognition, a financial asset is classified as measured at
~ amortised cost;

- BFVTPL

Financial asscts are not reclassified subsequent 1o their initial recognition, except if and in the period the Company changes its business mode! for
managing financial assets.

A financial assel is measured at amerlised cost if it meets both of 1he following conditions and is net designated as at FVTPL:

—the asset is held within a business modet whose objective is to hotd assets to collect contractual casl flows; and

— the contractual terms of the financial asset give rise on specified dates 1o cash fows that are solely payments of principal and interest on the principal
amount oulstanding.

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On initial recognition, the Company may
irrevocably designate & financial asset that otherwise meets the requirements to be measured at amortised cost at VTP, i doing so climinates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business madel assessment

The Company makes an assessment of the ebjective of the business model in which a financial asset is held at a portfelio level because this best reflects
the way the business is managed and information is provided 1o management. The information considered inciudes:

— the slated policies and abjectives for the portfelio and the operation of those policies in practice. These include whether management’s strategy focuses
on earning contra:tial interest incorme, maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of any
related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

~ how the performance of the portfolio is evaluated and reported fo the Company’s management;

- the risks that affect the performance of the business model {and the financial assets held within that business model) and how those risks are managed;
= how managers of the business are compensated — ¢.p., whetlier compensation is based on the fair value of the assets managed or the contractual cash
Tlows collected; and

—the frequency, volume and timing of sales of financial assets in prior periads, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets 1o third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent will
the Company’s continuing recognition of the assets. '

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTI),.,

Financial assets: Assessment whether contractual cash fiows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial assel on initial recognition. *Interest” is defined as consideration
for the time value of moeney and for the credit risk associated with the principal amount outstanding during a parlicular peried of time and for other basic
lending risks and costs (e g. liquidity risk and administrative costs), as well as a profit margin,
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In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the
instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

~ contingent events that would change the amount or timing of cash flows;

~ terms that may adjust the conlractual coupon rate, in¢luding variable interest rate featnres;

~ prepayment and extension features; and

~ lerms that limit the Company’s claim 1o cash flows from specified assets (c.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amoun substantially represents ynpaid
amounts of principal and interest on the principal amount outstanding, which may inchude reasenable additional compensation for carly termination of the
contract. Additionally, for a financial asset acquired at a significant discount or premiun ® its conlractual par ainouny, a featue tha pennits or requires
prepayment at an amount that substantiaily represents the contractual par ameunt phus accrued (but unpaid) contractual inerest (which may also fnclude
reasonabie additional compensation for carly termination) is treated as consistent with this criterion if the fair vaiue of the prepayment feature is
insignificant at initial recognition.

Financial assets; Subsequent measurement and gains and losses

Financial agsets at FVTPL: These assets are subsequently measured at [air value. Net gains and losses, including any interest or dividend inconme, ase
recognised in profit or loss,

Financial assets at amortised cost: These assets are subsequentiy measured at amortised cost using the effective intezest method. The amortised cost is
reduced by impairment losses. Interest income, foreign exchange pains and losses and impairment are recognised in profit or loss. Any gain or Joss on
derecognition is recognised in profit or loss.

Financial liabilities: Classification, Subseguent measurement and gains and losses

Financial liabititics are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is ciassified as held- lor-
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabitities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial lizbilities are subsequently measured at amortised cost using the
effective interest method. Interest exp:nse and foreign exchange gains and losses are recognised in profit or loss, Any gain or logs on derecognition is also
recoghised in profit or loss.

¢, Derccognition

Financial asscts

The Company derecognises a financi: | asset when the contractual rights te the cash flows from the financial asset expire, or it transfers the rights to
receive the contractuat cash flows in a trangaction in which substantially ail of the risks and rewards of ownership of the financial asset are transfered or
i which the Company neither transfers nor retains substantiaily all of the risks and rewards of ownership and does nol retain controt of the financial assel.

If the Company enters into transactions whereby if transfers assets recognised on its balance sheet, but retains either all or substantially ali of the risks and
rewards of the transferred assets, the transferred assets are not derccognised.

Financial liabilitics

The Company derecognises a financial Jiability when its contractual obligations are discharged or cancelled, or expire.

The Company atso derecognises a financial liability when its terms are modified and the cash Nows under the modified terms are substantially different. In
this case, a new financial Habitity based on the modified 1erms is recognised at fair value. The difference between the earrying amount of the financial
liability extinpuished and the new financial liability with modified terms is recognised in prafil

d. Offsetting

Financial assels and financial liabilities are offset and (he net amount presented in the balance sheel when and enly when, the Company currently has &
legally enforceable right 0 set eff the amounts and it intends either 1o setlle them en a net basis or o realise the asset and setlle the liability
simultaneously.
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e kmpairment

The Company recognises loss allowances [or expected credif losses on linancial assels measured at amortised cost;

At each reporting date, the Compuny assesses whether financial assets carried at amortised cost and debt securities at fair value through other
comprehensive income (FYOCI) are credit impaired. A financial asset is “credil- impaired” when one or more evenls that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

Evidence that a financial assct is eredit- impaired includes the foliowing observable data:

— significant financial difficulty of the borrower or issuer;

— the restructuring of a loan or advance by the Company on terms that the Company would not consider atherwise;
—itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a securily because of financial difficulties.

The Company measures loss allowances at an amount equal o lifetime expected credit losscs, except for the following, which are measured as 12 month
expected credit fosses:

~ debt sceurities that are detennined to have low credit risk at the reporting date; and

~ other debi securitics and bank balances for which eredit risk (i.e. the risk of default occurring over the expecied life of the financial instrument) has not
increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equai 10 lifetime expectled credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possibie default events over the expecled life of a financial instrument.
12-month expected credit losses are the portion of expected credit losses that result [rom default events that are possible within 12 months afier the
reporting date (or a shorter period il the expected life of the instrument is less than 12 months),

in all cases, the maximum period considercd when estimating expected credit losses is the maximum contractual period over which the Company is
exposed 1o ¢redit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating expected credit
tosses, the Company considers reasonable and supportabie information that is relevant and available without undue cost or effort. This includes both
quantifative and qualitative information and analysis, based on the Company’s historical experience and informed credit assessment and including
forward- looking information,

Measurement of expected credit losses

Expected eredit losses are a probability-weighted estimate of eredit losses. Credit losses are measared as the present value of all cash shorllalls (i.e. the
difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects (o receive).
Presentation of allow ince for expected credit losses in the balance sheet

1.oss allowances for financial assels measured at amortised cost are deducted from the gross canrying amount of the assets.

Write-ofl

The gross carrying amount of a financial asset is writlen off (either partially or in full) 10 the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the trade receivable dacs not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subject fo the write- of . However, financial asseis (hat are wrillen off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.
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4 Property, plant and equipment

Earlicul;u‘s Air Computers Furniture & Office Equipinents|  Vehicles Capital Work Total
Conditioners Fixtures i progress

Deemed Cost
At April 1, 2016 - - . - - - -
Additions ' B . - R - . R
Deletions . - . - - - -

Al Mareh 31, 2007 - - N - . - R

Additions . . N - . . R
Deletions - R . R R . .

At March 31, 2018 - N . - M - -

Accumulated depreciativn
AvApril 1, 2016 . . . - R R .
Charge for the year - - - . - - -
Less: Adjustments - - - . - - -

Al March 31,2007 . - M - - - -

Charge for the year - - - . - - -
Less: Adjustments - - - . - - .

At Mareh 31,2018 - - - - “ . -

Carrying smount

At April 1, 20]14 - - - B - - .

At Mareh 31,2017 - . . - N - -

At March 31, 2018 - - - - - - -
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8

Cash and cash equivalents

Balances with banks:
- In current accounts

Cash on hand

Total

Share Capital
Authorised Share Capital

11,00,00,000 No. of Equity Shares @ Rs. 10/-
cach

Essued, subseribed and fully

paid-up

6(,10,000 No. of Equity Shares @ Rs. 10/-
each: fully paid up

Total

31 March 2018

36,431

31 March 2017

36431

1 April 2016

36,431

36,431

36,431

36,431

31 March 2018

31 March 2037

I April 2016

1,10,00,00,000 1,10,00,00,00¢ 1,10,00,00,000
6,01,00,000 6,01,00,000 6,01,00,000
6,01,00,000 6,01,00,000 6,01,00,000

(a) Reconciliation of shares outstanding at the beginning and end of the reporting year

Particulars Number of Value

Shares
Fiquity shares of Rs.10/- each fully paid
Batance at April 01, 2016 60,10,000 6,01,00,000
Issued during the year - -
Balance at March 31,2017 66,10,000 6,01,00,000
Issu=d during the year « -
Balance at March 31,2018 60,10,000 6,01,00,000

(b} Terms / rights attached to the equity shaves
Equity shares of the Company have a par value of 2 10 per share. Each holder of equity shares is entitled to
one vote per share, The Company declares and pays dividend in Indian rupees. In the event of liquidation of
the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the mimber of equity sharcs

held by the shareholders,

(¢) Details of sharcholders holding more ithan §% shares in the Company

Particulars

31 March 2018

31 March 2017

1 April 20106

Equity shares of Rs.10/-
each fuily paid

Goldstone Infratech Limited
Number of shares held

% of holding

60,99,990
100%

60,99.990
100%

60,99,990
100%

Other equity

Opening Balance
Additiens during the year
Closing Balance

Other financial liabilities

Other liabilities

31 March 2018
-6,01,13,569

31 March 2017
-6,01,13,569

1 April 2016
-6,01,13,569

-0,01,13,56%

-0,01,13,569

-6,01,13,569

31 March 2018
50,000

31 March 2017
50,000

1 April 2616
50,000

50,000

50,000

50,000
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2 Contingenl liadilities and commitments

articulars As at As at Asal
A1-Mar-18 31-Mar-17 31-Mar-16
iy | Contingent liabilities. Nil NiY Nil
i) | Commitments: il Nil Nit

10 Related party disclosares

a}  Names of related parties and description of relationship
Holding Company Goldstong inlralech Limited
L. 2. Sashi Kumar, Director
N. K. Rawal, Director

Key Management Pecsonnel ("KMP')

11 Segmeat information

Ind AS 108 “Operating Segment” (Ind AS 108" establishes standards for the way that public business enterprises report information about operating and geographical
segments and related disclosures aboul products and services, geagraphic arcas, and major eustomers, Based on the “management approach” as defined in Ind AS 108,
Operaling segments and geographical segments are 10 be reported in a manner consislent with the nternal seporting provided te the Chief Operating Decision Maker
{CODM). The CODM evaluates the Company's pesfermance and aliocales resources on overall basis

During the year the Company has not siarted any commercial operations and hence there are no reportable sepments

12 Auditors’ remuneration include:

Particulars 31-par-18] 31-Mar-17
Statutory audit fee (including Hmited review) il Nil
Tax audit fec Nilf Nt
Total Nil' Nit

13 Dues to Micro, small and nedium enterprises

The Ministry of Micro, Snyal and Medium Erterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Smali Enterprises
should mention in their correspondence with: ils customers the Entrepreneurs Memerandun: Number as allocated afler [iling of the Memorandem Accordingly, the
disclosure in respect of the amounts payable 1o such enterprises as at Mareh 31, 2018 has been made in e financial stalements based on information received and
avaitable with the Company. Further in view of the management, the impact of interest, if any, that may be payable in accordance with tic provisions of the Micro, Small
and Medium Bterprises Development Act, 2006 ('The MSMED Act’) is not expecied 1o be malerial. The Company has not received any claim for interest from any
supplier.

Harticulars 31-Mar-18 31-Mar-17 ] AL-Apr-14

a} jtie principal amount due thereen rensaining unpaid Lo any supplier at the end of each accounting Nit Nil il
year,

b) [the amount of interest paid by the buyer in terms of section 16 of the MSMED Act, along with Nil Nil Nil
the amount of the payment made 10 1he supplice beyond the appointed day during each
aceounting year,

c) | the amount of imercst duc and payable for the period of delay in making payment (which have Nil Nil Nil

been paid but beyond the appointed day during the year} but willout adding the interest
specified under this MSMED Act

d

1he amount of interest acerued and remaining wnpaid at the end of cach accounting year; and Nil Wil Wit

€

the antount of further interest remaining due and payable even in the succeeding years, untit such il NiY Ni
date when the interest dues above are actually paid to the small enterprise, for the purpose ol
disallowance of a deductible expenditure under section 23 of the MSMUIID Act.

14 Enarnings per sharc

Basic EPS amonns are caleulazed by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding during
the year,

Diluted EPS amounts are caloulated by dividing the profit attributeble to equity holders by the weighted average number ol equity shares outstanding during the year
plus the welghted average sumber of equity shares thal would be issued on conversion of all the dilutive potential equity shares into equity Shares

The following table sets out the eomputalion of basic and dituted earnings per share:

Particulars 3-diar-17
Profit for the year attributable to equity share halders - -
Shares

Weighled avernge numiber of cquily shares oulstanding dusing the year = basic £0,10,000 40,190,600
Waeighted average number of equily sharces outstanding during the year — diluted 606,10,000 60.10,000
Earnings per share

Earniags per share of par value 2 10 - basic {3) - -
Earnings per share of par value 10 = diluted (3) - -
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15 Fingncial risk management objectives and policies

The Company’s principal financial lighitities comprise other payables. Since the Company has not started commereial eperations, the Company has only cash and cash equivalents

and other financial Kabilities. The Company 1s not exposed to any risks and hence this disclosure is not applicable

16 Capital management

The Campany’s policy is 1o maintain a stable capital base so as (o maintain investor, creditor and market conlidence and to sustain fiture development of the basiness. Management

monitors capital on the basis of retum on capital employed as well as the debit to total equily ratio

For the purposc of debt to total equily ratio, debt considered is long-term and shorl-term borrowings. Total equily comprise of issued share capital and al) other equity reserves

The capital structare as of March 31, 2018, March 31, 2017 and Aprit 1, 2016 was as follows:

Particulars J1-Mar-18 3 -Mar-17 Di-Apy-16
Total equity attributable to the equity sharcholders of the Compuny (13,569) (13,569) (13,569)
As a percentage of lotal capital 100.00% 100.00% 100.00%
Long term borrowings including current maturities - - -
Short tern borrowings - -

Total borrowings . - -
As a percentage of tolal capital 0.00% 0.00% 0.00%
Taotal capital {equily snd borrowings) (13,569) (13,569) (13,569}
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17 Explanation on transition to Ind A%

As stated in Nowe 2.1, these are the first stanchdone finaneial stalements prepared in accordance with Ind AS, For the year ended March 31, 2017, the Company
Iad prepaved its standalone Cinancial stalements in aceordance witl Companies (Accounting Standards) Rules, 2006 notified under sectiars 133 of the Act and
other relevant provision of the Act (*Previous GAAP). For the purpose of tansition from Previous GAAP 10 Ind AS, the Company lias followed the guidance
preseribed under Ind AS 10 1-first time adaption of Indian Accounting Standards (“Ind AS-161"), with effeet from Apil 1, 2016 ("transition date™).

The accounting policics set oul in Note 3 have been applicd in prepacing these standalone financial statements for the year ended Marcl: 31, 2618 including the
comparative information for the year ended March 31, 2017 and the opening standslone lnd AS balance sheet on he dale of transition i.c. April 1, 2016

I preparing it standalone nd AS bakimee sheet as at Apil 1, 2016 and i presenting the compavative information for the year ended March 31, 2017, the
Cempany lias adjusted amounts reported previeusly iz standalone finaneial slatement prepaved in accodance with the Previous GAAP, This note explains how
e transition front Previous GAAP 1o [nd AS has affeoled (e Company’s financial position and fnancial performance.

AL Mandatory exceptions o retrospective application

The Company has applied the Tollewing exceptions to the retrospective application of Ind AS as mandatosily vequired wnder Ind AS 101 “First Time Adaption of
Iisdian Accounting Standards™ ;

1} Estimates: As per Ind AS 1AL, an eatity's estimates in accordance with nd AS at the date of ransition: to Ind AS shatl be consistent with cstimites made for
the same date i accordance with the Previous GAAP uiless there is objeclive cvidence 1hal tlhose estimates were in error,

As per Ind AS 101, where application of Ind AS requires an entity to make certain estinmles that were not required under Previous GAAP, those estimates should
be made to seflect conditions that existed at the date of tansitien (for preparing apening Ind AS balance sheel} or at the end of the comparative period (for
presenting comparative information as per Ind AS)

The Company’s estimales under ind AS are cansistent with (le above requirement. Key estimates considereed i preparation of 1he standalone financial statements
that were not required under the Previous GAA are listed below

~ lnpairment of financial assets bascd on the expested credit toss model,

— Determination of the discounted value for financial istraments carried at amortised cost,

2} Classification and measurement of Gunneial asselst Ind AS 101 requires an eality to assess chissification of finuncial assets on the basis of facts and
cireumstances existing as on ihe date of wansition. Farther, the standard permits measuresnent of financial assets accounted at amottised cost based on facts and
cireumstances existing al the date of teansition if retrospective application is impracticable.

Accordingly, (he Company has defermined the classification of financial assets based on facts and circumstances that exist on the date of transition, Measurement
of the financial assets accounted al amortised cost luis been done retrospectively except where the sumne is impracticable,

17 Explanation on transition to lnd AS (Contised)

C. ‘The follawing reconciliation Provide the effect of transition to ind AS frem Previous GAAP in accordunce with Ind AS 101;

(i) Reconciliation of (oial cquity as 4l March 31, 2017 and April 1, 2016

Pusticulars Note As ai ;;a!t;ch 3LT Asat April 1, 2016
Equity as veported under previous GAAP 6,01,00,000 6,01,00,000
Fair vitue as deemed cost A {9,92,55,044) (9,92,55,644)
Others B3 3,91,42,075 3,91,42,075
Equity reported nnder Tng AS -13,569 -13,569

€ Fair Valuation/ Anortized Cost of Finuneial Assets/ Linbilities nnd Qther Assels

Fair Vatuation/ Amortized Cost of Financial Assets/ Liabifities & Other Assels relales to amortized cost of Finaneial Assets using ihe effective interest rate
method and ineludes consequential impact on inventory valuation due to Ind AS transition.
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18 Standards issucd but not effective

The standards issued, but not effective up to the dale of issuance of the financial statements is disclosed below:

Ind AS 115~ Revenue from ontracts with customers

I March 2018, the Ministry of Corporate Affairs has notified ind AS 113, ‘Revenue from Contracts with Customers’, which is effective for accounting periods
begiuning on or after | April 2018. This compreliensive new standard will supersede existing revenue recognition guidance, and requires an entity to recopnize
revenue to depiet the transfer of promised goods or services to custoners in an amount that reflects the consideration te which tlie entity expects to be entitled in
exchange for those goods or services. The new slandard alse will result in enhanced disclosures about revenue, provide puidance for fransactions that were not
previously addressed comprehensively (for example, service revenue and contract modifications) and improve guidance for multiple-element armangements.

Ind AS 115 is cffective for annual reporting perieds beginning on or after April 1, 2018, The Conmpany intends 10 adopt Ind AS 115 effective April &, 2018, using
the modified retrospective method. The adoption of Ind AS 115 is not expected 1o have a significant impact on the Company's recagnition of revenues.

Other amendments 4o Indian Accounting Standards

The Ministry of Corporate Affairs (MCA), on 28 Marcl: 2018, issued corain amendments 1o Ind AS. The amendments relate te the following standards:

Ind AS 21, The Effects of Changes in Foreign Exchange Rates - The amendment lays dewn the principle regarding advance payment or receipt of
consideration denominated or priced in foreign currency and recognition of non-monetary prepayment asset or deferved income Liability.

Ind AS 12, Income Taxes - The amendment explains that determining temporary differences and estimating probable futore taxable profit apsinst which
deductible temporary differences are assessed for utifizasion are two separate steps and the carrying amount of an asset is relevant enly to determining emporary
differences.

Ind AS 28, Investinents in Associates and Joint Venteres - The amendment clarifies when a venture capital, mutual fund, unit trust or similar entities ¢leet 1o
initially recognize the investiments in associaies and joint veatures.

Ind AS 112, Disclosure of Interests in Other Entities - The amendment clarifies that disclosure requircments for interests in other entities aiso apply 1o
interests 1hat are classified as Held for sale or discontinued operations in accordauce with Ind AS 105,

Ind AS 40, Investment Property - The amendment clarifies when a property shouid be transferred 1o / from investmient property.

The amendments are effective 1 April 2018, The Company believes that the aforementioned amendinents will not materially impact the financial position,
performance or the cash flows of the Company,

1% Prior year cumparitives
The figures of the previous year have been regrouped/ireclassified, where necessary, 1o conform with the current year's classification.
The neeompanying notes are an integral part of the standalone financial statements.
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